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LEIDSLUFRAGREIDING

Virksemid hja Ognarfelag Tryggingartakaranna fv.a.a. (felag
vid avmarkadari abyrgd) er at eiga partabrgv i TF Holding, sum
eigur Tryggingarfelagid Feroyar P/F, Betri Pensjén P/F, Faroe
Insurance Company Guernsey Ltd, TF ilggur P/F, TF Ognir P/F og
70% av Eik Banki P/F (adur Eik Banki Faroya P/F). Urslitid hja
Ognarfelag Tryggingartakaranna fv.a.a. stavar soleidis burturav
fra arslitinum av kapitalpgrtunum i TF Holding P/F.

Arid 2011 gjerdist eitt gott ar hja samtakinum. Urslitid adrenn
skatt bleiv eitt avlop uppa 191,3 mié. kr., og uarslitid eftir skatt
eitt avlop uppa 189,8 mib. kr., iroknad minnilutaahugamal,
id er parturin hja Finansiel Stabilitet A/S i Eik Banki P/F.
Meginparturin av virkseminum hja samtakinum er skipad i
détturfelegunum og stavar eisini meginparturin av drslitinum
fra hesum virksemi.

Urslitid fyri 2011 er vl legri enn mett vid halvarid 2011, Orsgkin
er, at skadatryggingarvirksemid hevadi munandi verri tryggingar-
arslit seinna halvar enn fyrra halvar 2011, umframt at stérar
burturleggingar av dtlanum og abyrgdum véru i bankavirksemi-
num seinna halvar i mun til fyrra halvar 2011.

Skadatryggingarvirksemi hja samtakinum var merkt av négvum
skadum i sambandi vid 6dnina tann 24. og 25. november. Eisini
hevdi samtakid stersta skadan i sggu samtaksins, ta Athena
i mai manad brendi vid bryggju. Urslitid hja skadatryggingar-
virkseminum eftir skatt gjgrdist eitt hall uppa 5,8 mié. kr.

Pensjons- og livstryggingarvirksemi er framvegis i menning.
Urslitia fyri 2011 gjgrdist eitt hall uppa 71 mié. kr., eftir skatt.
Stérar broytingar eru gjgrdar i pensjonsléggavuni, herundir i
skatting av pensjénum fra 1. januar 2012, sum koma at dvirka
vidurskiftini hja Betri Pensjon P/F eins vl og hja gllum
pensjons- og livstryggingarmarknadinum.

201 er fyrsta arid, har samtakid eisini fevnir um peninga-
stovnavirksemi. Eik Banki P/F hevdi, i tidarskeidinum har TF
Holding P/F fekk avgerdandi avirkan, eitt hall uppa 132,2 mié.
kr. eftir skatt. Hallid stavar serliga fra stérum burturleggingum
av 0tlanum og abyrgdum, sum véru uppa 191,7 mié. kr. i 2011 og
halli 2 101,1 mio. kr. av kapitalpgrtum i associeradum og tilknytt-
um felggum.

i sambandi vid keypid av 70% av Eik Banki P/F var ein einsinnis-
inntgkufgring av badwill uppa 423,3 mié. kr. i samtakinum.

Annad virksemi hja samtakinum hevadi tilsamans eitt hall uppa
88,5 mid. kr. Stgrsta orsgkin til hallid er, at virdid a fastognum
er nidurskrivad i arinum grundad a broytt vidurskifti a fastognar-
marknadinum og nidurskrivingar av éskrasettum ognarpgrtum.

OVISSA UM INNROKNING 0G VIRDISASETING
Virdisasetingarnar av avisum ognum og skyldum eru grundadar
a roknskaparligar metingar, sum eru gjgrdar av leidsluni i sam-
svari vid nyttan roknskaparhatt og frd sgguligum royndum og
fyritreytum, sum leidslan metir eru radiligar og realistiskar.

Vist verdur til notu 1, nyttur roknskaparhattur hja samtakinum,
fyri neyvari lysing av évissum um innrokning og virdisaseting.

Tad er fatanin hja leidsluni, at teer 6vissur, sum knyta seg at
omanfyri nevndu vidurskiftum, ikki hava tydandi avirkan a ars-
frasegnina 2011.

OVANLIG VIDURSKIFTI

TF Holding P/F og Finansiel Stabilitet A/S undirskrivadu eina
treytada sglu- og keypsavtalu um 70% av partabrgvunum i
Eik Banki P/F. Avtalan var treytad av gédkenning fra myndug-
leikunum i Fgroyum og Danmark. Gédkenningarnar eru latnar og
keypid vard endaligt tann 6. april 2011.

i sambandi vid yvirtgkuna av partabrgvunum i Eik Banki P/F
vordu ognir og skyldur virdismettar til dagsvirdi. Virdismetingin
av Eik Banki P/F var hagri enn keypsupphaaddin og ti hevdi TF
Holding P/F samtakid einsinnisinntgku uppa 423,3 mié. kr., van-
liga nevnt badwill. | rakstrarroknskapinum er hendan upphadd
inntgkufgrd i postinum "Adrar vanligar inntgkur”.

EIGARAVIDURSKIFTI
Ognarfelag Tryggingartakaranna fv.a.a. vard stovnad 1998. Sostatt
er arid 2011 fjurtanda arid, hja felagnum.

TF Holding P/F vard stovnad, ta Tryggingarfelagid Feroyar P/F
vard umskipad til Ognarfelag Tryggingartakaranna fv.a.a. og allar
ognir og skuldir, id légu i sinamillumfelagnum Tryggingarfelag-
num Fgroyum, vérdu fluttar ar Ognarfelag Tryggingartakaranna
fv.a.a. til TF Holding P/F. Einasta virksemi i Ognarfelag Tryggingar-
takaranna fv.a.d. vard ti at eiga partabrev i TF Holding P/F.
Rgturnar hja felagnum ganga sostatt aftur til tey upprunaligu
tryggingarfelggini i Tryggingarsambandinum Fgroyum S/F, sum i
1998 vordu lggd saman i Tryggingarfelagid Faroyar P/F.

ENDAMALSORDING 0G VISION
TF Holding P/F virkar eftir hesi endamalsording:
* At skapa tryggleika og vgkstur i Faroyum

Ordada visjonin hja TF Holding P/F er trydeild:

»  Atvera fremsti og tryggasti heildarveitari innan trygging,
figging og pensjon/liv i Fgroyum.

*  Atveraein av fremstu ileggjarunum i fgroyskt vinnuliv.

e At hava eina kapitaltilbagving, id er vidvirkandi til at skapa
alit a samtakid.

TF Holding P/F hevur ordad eitt virdisgrundarlag. Virdis-
grundarlagid hevur stgdid i gomlu sggu og rotfesti samtaksins,
samstundis sum tad er grundfest i samtidini, sum felagig,
starvslidid og kundarnir eru partar av.

Kjarnuvirdir hja felagnum eru:
»  Vilji til Ienandi vgkstur

e Vitvirda heildina

»  Viteru agrytin og nzerlggd
e Langtidarhugsjén

*  Broytingarsinni

Tad eru hesi virdi, vidskiftafélk skulu vaenta og krevja av felagn-
um i dagliga samstarvinum. Eisini eru tad hesi virdi, id skulu
merkja samstarvid millum starvsfélkini i samtakinum. A henda
hatt verdur strembad eftir at rgkka setninginum hja samtakinum,
sum nevnt omanfyri, og samstundis at skipa eitt arbeidsplass,
har gédur trivnadur er millum starvsfélkini.

VIRKSEMI
Meginparturin av virkseminum hja TF Holding P/F fer fram i
détturfelegum. TF Holding P/F eigur hesi détturfelgg 100%:

»  Tryggingarfelagid Faroyar P/F, vid einari eginogn uppa
285,8 mio. kr., id rekur skadatryggingarvirksemi,

*  Betri Pensjon P/F, vid einari eginogn uppa 31,6 mié. kr., id
rekur livs- og pensjénstryggingarvirksemi,

*  Faroe Insurance Company Guernsey Ltd., vid einari eginogn
uppa 246,0 mié. kr., id rekur endurtryggingarvirksemi fyri
Tryggingarfelagid Faroyar P/F,

+  TFilegur P/F, vid einari eginogn uppa 92,5 mié. k., sum i
hgvudsheitum ger ilggur i faroyskt vinnuliv, og

»  TF Ognir P/F, vid einari eginogn uppa 114,8 mio. kr., id eigur
og rekur fastogn.

Harumframt vard keypid av 70% av partabrgvunum i Eik Banki
P/F endaliga avgreitt i april 2011, og er hetta stersta einstaka
ilegan, sum TF Holding P/F nakrantid hevur gjgrt.

Eik Banki P/F hevur vid arslok eina eginogn uppa 1.230,0 mié. kr.

Seinasta arid er samtakid vaksid négv og virksemid fevnir nd um
skadatrygging, livstrygging, pensjon, ilgguvirksemi og peninga-
stovnavirksemi. Starvsfélkatalid er gkt ar uml. 120 til omanfyri
330 starvsfolk.

EITT STERKT SAMTAK

Figgjarstgdan hja samtakinum javnvigar vid 9,6 mia. kr. og er
eginognin 2,2 mia. kr. vid minnilutaahugamalum, sum eru 369
mia. kr.

Vid arslok 2010 javnvigadi figgjarstgdan vid 2,3 mia. kr. og gktist
figgjarstgdan vid 7,3 mia. kr. i 2011. Stéri veksturin i figgjarstgduni
hja samtakinum kemst av at Eik Banki P/F bleiv partur av sam-
takinum i 2011

Vid arslok 2011 var solvensurin hja samtakinum a 29,7%.
Logarkravdi solvensurin er 8%.

GJALDF@RI

Iroknad innlan og adra skuld hja samtakinum, er statsvedhildid
[an @ EUR 140 mi6. kr. (umleid 1 mia. kr.), sum fellur til gjalding-
ar i 2013. Samtakid hevur gjaldferi til afturgjaldingina av hesum
Iani. Eik Banki P/F hevur harumframt ein 6nyttan trekningsraett i
danska tjédbankanum a 874 mié. kr.

BROYTINGAR I EFTIRLITI

Vid keypinum av Eik Banki P/F er virksemid hja TF Holding P/F
og Ognarfelag Tryggingartakaranna fv.a.a. komid undir eftirlit
av Figgjareftirlitinum. Hetta merkir m.a., at felggini nu fylgja
roknskaparleistinum fyri peningastovnar og at ymsar frabodanir
skulu sendast Figgjareftirlitinum regluliga.

Tryggingarfelagid Faroyar P/F og Betri Pensjon P/F eru framvegis
undir eftirliti hja Tryggingareftirlitinum.

HENDINGAR EFTIR ARSLOK

Ongar tydandi hendingar eru hendar eftir arslok, sum avirka
urslitid hja samtakinum og Ognarfelag Tryggingartakaranna
fv.a.a.
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LEIDSLUFRAGREIDING

Framhald fra sidu 7

VITANARTILFEINGI

Fyri at samtakid skal menna seg i framtidini, eru kundarnir,
starvsfolkid, mannagongdir, arbeidshattir og tgkni ein sera
tydandi partur.

KUNDARNIR
Fyri samtakid er tad av sera stérum tydningi, at privatkundar og
fgroyska vinnulivid eru vael nggd vid samtakid.

Javnan verda nggdsemiskanningar gjgrdar millum kundarnar, so
vit kunnu tryggja okkum, at vit menna okkum samsvarandi ti
tgrvi og teimum krgvum, sum marknadurin setir okkum.

Vid somu kanningum ber eisini til at meta um okkara stgdi i mun
til alheims stg@ai.

Urslitid av kanningunum er ngktandi, og visa tzr, at vit sum fra
lidur eru blivin betur at ngkta terv kundans. Samtakid fer eisini
i komandi tid at stremba eftir at betra vidurskiftini enn meira.

STARVSFOLKID

Fyri at kunna bjéda fram gédar og kappingarfgrar tryggingar,
pensjénir og bankatanastur er tydningarmikid, at starvsfélkid
tekur arbeidid i fullum dlvara, synir ahuga og malrettad ger eitt
gott arbeidi fyri at veita kundunum ta bestu tanastuna. Tad hevur
tydning fyri samtakid at hava og draga at saer gdd starvsfolk. Ti
verdur arbeitt midvist vid at gera arbeidsplassid spennandi og trygt
vid négvum menningartilbodum. Av ti, at tilfeingid er avmarkad
i Feroyum, og at vit liggja landfradiliga avbyrgd, verdur aherdsla
lggd 4 at Gtbugva starvsfélkid til teirra tgrv. Hvert ar ger samtakid
stavsfolkakanningar, og visa hesar kanningar nggdsemi og jaliga
menning av starvsfélkinum.

Leidslan leggur dent a trivnad og engagement hja starvsfélkinum.
A hvgrjum ari eru eisini starvsfélkasamrgdur, har mett verdur um
arbeidsavrik, og har mal verda sett og vidari utbugving verdur lagd
til raettis. Samtakid er vaelumtékt sum arbeidsplass og sast hetta
best vidg, at litil Gtskifting sum heild er i starvsfélkalidnum.

Vid arsenda 2011 véru 333 starvsfélk i samtakinum: 103 félk i
Tryggingarfelagid Fgroyar P/F, 7 i Betri Pensjén P/F, 2 i TF Ognir P/F,
205 i Eik Banki P/F og 16 i médurfelagnum TF Holding P/F.

VIRKISGONGDIR

Ahaldandi verdur arbeitt vid at betra um urtgkuna og dygdina
av arbeidnum. Vidvikjandi skadavidgerdini verdur midad eftir,
at so négvir av skadunum sum gjerligt verda endaliga avgreiddir
vid telefonavgreidslu. Eisini er ynskiligt, at skadarnir verda
lidugt vidgjerdir vid so faum handfaringum sum til ber. Vid eini
umfatandi Gtbagvingaraetlan innan selu og kundavidgerd, hevur

verid midvist arbeitt méti at gera sglu- og kundatznastuna
til dygdargéda uppliving. Fyri at tryggja at allir vidkomandi
kundaupplysingar eru til taks og l=tt atkomiligir, verdur arbeitt
midvist at goyma hesar ravtgkniliga (elektroniskt).

TOKNIFR@DI

Stérur dentur verdur lagdur a rakstrartrygdina i teimum tekni-
ligu loysnunum, sum valdar verda. Stgdugt verdur arbeitt vid at
styrkja um KT-trygdina, sum er grundad a KT-politikk, sum asetur
tey yvirskipadu trygdarkrgvini. Menning og rakstur av kjarnu-
skipanum eru lggd hja uttanhysis veitara. Hetta er gjort fyri at
tryggja framhaldandi menning og rakstrartrygd og eisini vid atliti
til tilfeingi og kostnaa.

GRANSKING 0G MENNINGARVIRKSEMI
Burtursad fra midvisari menning av vgrum og arbeidsgongdum er
ikki annad serligt granskingar- og menningarvirksemi i gongd.

UTLITINI FYRI 2012

Gongdin i samtakinum i 2012 verdur tengd at gongdini i
détturfelogunum og feroyska buskapinum annars, umframt
gongdini i lansbraeva- og partabravamarknadunum. [ seinastu
metingunum er Landsbanki Fgroya heldur varnari enn adur um
atlitini fyri feroyska buskapin i 2012 og veantar, at baskapurin
fer at standa i stad.

Orsakad av omanfyrinevnda og vantadari gktari kapping fra
islendskum og donskum veitarum a skadatryggingargkinum,
vanta vit eina lekking i samladu tryggingarinntgkunum. Talid
a skadum, sum var hagri enn vanligt i 2011, verdur vantandi
nakad lagri i 2012. Samanumtikid vaenta vit to eitt hagri trygg-
ingartekniskt drslit i 2012 enn i 2011.

A pensjéns- og livstryggingarmarknadunum eru hendar stérar
l6garbroytingar vid arsbyrjan, sum kunnu faa avgerandi dvirkan
a virksemi. Vit vaenta at faa betri javnvag i raksturin i 2012 eftir
ngkur ar, har virksemi hja samtakinum hevur verid i menning.

Bankavirksemi vantast at geva eitt positivt ikast til raksturin hja
samtakinum.

Annad virksemi vaentast eisini at geva eitt positivt avkast i 2012.

Tad er dvissa tengd at at gera metingar um figgjarmarknadirnar,
men vit rokna vid, at tann evropeiska styringsrentan stért s®d
verdur 6broytt i 2012. Um so er, at rentan a lansbrgvum hakkar,
hevur tad negativt arin a figgjaravkastid, ti meginparturin av
figgjarognunum i samtakinum eru knyttur at lansbrgvum.

Urslitid hja samtakinum fyri 2012 vaentast at bliva millum 90 og
130 mié. kr. eftir skatt.

ARSURSLITID

Nevndin maelir til, at arsurslitid verdur flutt til naesta ar.

VADASTYRING

Samtakid hevur stadfest avisar vadar sum knyta seg til at reka
tryggingar- og bankavirksemi. Samtakid hevur sum adalmal, at
fyri teir tydningarmestu vadarnar eru mannagongdir fyri, hvussu
hesir vadar verda styrdir, fylgdir upp og kunnadir um. Teir stgrstu
vadarnir eru lystir nidanfyri.

Nzerri lysing av vadavidurskiftum hja samtakinum kunnu faast i
vadafragreiding, sum er almannakunngjgrd & heimasiduni www.

trygging.fo.

Styringin av vadunum i sambandi vid vanliga virksemi i déttur-
felegunum verdur handfarin av leidslunum i détturfelegunum.
Leidslan i einstgku détturfelsgunum hevur abyrgdina av at
eydmerkja, mata og ansa eftir vddunum innan teirra virkisgki, og
at aseta og iverkseta neydug eftirlit og atek til at styra vadunum.
Tad eru soleidis innan gll virkisgkir asett mark fyri, hvussu stérar
vadar, hvegrt einstakt virkisgki kann taka a seg.

VADI VID TEKNAN AV TRYGGINGUM

Samtakid teknar tryggingar, sum fevna um allan tryggingarterv
i Fgroyum innan Privat og Vinnu, loftferdsla undantikin. Fyri at
styra hesum vadunum eru gjgrdar mannagongdir, sum avmarka
stgddirnar a teimum ymisku vadunum, sum tryggjast kunnu.

VADI VID GOYMSLUN@GDINI AV TRYGGINGUM

Tad verda bert teknadar tryggingar i Fgroyum, og eru hesar
spjaddar um alt landid. Prisasetingin i sambandi vid teknan av
tryggingum byggir & hagfrgdiligar royndir.

SKADAVADI

Fyri at styra skadavadunum er neydugt, at skadavidgerdin verdur
framd av folki vid gédum ferleikum og undir ngktandi eftirliti.
Skadavidgerar eru undir stgdugari atblugving, og eru eftirlit-
skipanir settar i verk vidvikjandi saksvidgerdum.

Burturleggingar fyri endurgjeld verda gjgrdar upp mal fyri mal,
uttan mun til um talan er um sterri ella minni skadar. Té er
mannagongdin fyri bilskadar tann, at burturleggingarnar eru
grundadar 4 hagfrgdilig midaltel.

Burturleggingar til enn ikki frabodadar skadar og skadatilburdir

vid o6fullfiggjadum upplysingum, verda mettar ut fra hagfredi-
ligum uppgerdum og fra verandi royndum.

Midad verdur moti einum ursliti av endurgjaldsavsetingum, sum
svarar til 0 kr. Uppgerdin av endurgjgldum er merkt av évissu um
meting av upphzdd og naer endurgjeld falla til gjaldingar.

Smidligar mannagongdir gera, at samtakid skjott kann skraseta
heilt serligar tilburdir og broyttar umstgdur.

LIVSTRYGGINGARVADI

Teir tryggingarligu vadarnir eru knyttir at gongdini i deydstittleika,
avlamistittleika, v.m. Hakkandi livialdur gkir veitingar samtak-
sins til eftirlgnir, medan talid av andlatum og sjukrameldingum
avirkar veitingar i sambandi vid deyda og sjuku. Av ti at samtakid
i hevudsheitum hevur lagt seg eftir Unit Link tryggingum, har
eftirlgnin hja kundanum er knytt at teirri ilogustrategi, kundin
hevur valt, eru tryggingarligu vadarnir avmarkaadir.

Spjadingarvadi i sambandi vid tryggingarligar vadar fevnir um
vandan fyri tapi, ta stér samvinna er vid einstakar kundabélkar og
einstakar persénar. Samtakid avmarkar tryggingarligu vadarnar vid
spjading av tryggingar mongdini millum ymiskar kundabélkar, vid
hamegrkum fyri ymsum tryggingardekningum og vid endurtrygging.

ENDURTRYGGINGARVABI

Fyri at avmarka avleidingar av sveiggjum i tryggingartekniska
urslitinum, verda vadar endurtryggjadir, sum eru omanfyri eitt
asett egidhald fyri hvgnn vada saer. Eisini er hadd tikin fyri
vadum, har fleiri tryggingar verda raktar av somu hending.

Lagt verdur eisini upp fyri, at vgkstur i tryggingum kann rimast
innan verandi endurtryggingar.

i metingini av endurtryggingartgrvinum verdur eisini tikid atlit til
eginogn og vada.

Endurtryggingarpolitikkurin fyri komandi tidarskeid verdur géo-
kendur av nevndini. Hetta verdur framt a hverjum ari.

MARKNADARVABDI

Marknadarvadi er vadin fyri, at marknadarvirdid a ymiskum
ognum og skyldum, og mgguligum gdrum figgjarligum télum hja
samtakinum, broytast orsakad av broytingum i marknadarvidur-
skiftunum.

i sambandi vid marknadarvadan i samtakinum verdur skilt i
millum rentuvada, partabravavada og gjaldoyravada.
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LEIDSLUFRAGREIDING

SUMMARY - MANAGEMENT REPORT

Framhald fra sidu 10

Nevndirnar i teimum einstgku felsgunum hava asett politikkir,
sum greitt lysa markvirdir fyri, hvussu stéran marknadarvada
ymisku felggini ynskja at ataka szr.

Nevnd og stjorn i felegunum faa regluliga kunning um marknadar-
vadan, har hesin verdur hildin upp iméti markvirdunum, sum eru
asett i politikkinum og heimildunum til stjorn.

GJALDFORISVADI

Gjaldfgrisvadin kann lysast sum vaain, id stendst av, at munur er
a tidarbundnum Gtgangandi og inngangandi gjaldfgrisstreymum
i samtakinum.

Gjaldfgrid verdur styrt dagliga. Eisini verda stedugt gjerdar for-
sagnir, har mett verdur um stutt- og langtidar gjaldfaristarv.

KREDITTVABI

Kredittvadin kann lysast sum vandin fyri figgjarligum missi, ta
kundin ikki er ferur fyri at halda sinar figgjarligu skyldur métvegis
samtakinum.

Lysing og styring av kredittgkinum i samtakinum er samladur i
kredittpolitikkinum i teimum einsteku felggunum. Détturfelagid
Eik Banki P/F hevur nagreiniligasta kredittpolitikkin i samtaki-
num, ti sigast ma, at kredittvadin hja samtakinum er sterstur i
Eik Banki P/F.

Kredittpolitikkurin hja Eik Banki P/F bleiv gédkendur av nevnd
bankans tann 21. september 2011. Kredittpolitikkurin verdur dag-
fgrdur, um bankin ynskir at broyta kredittreytirnar fyri betri at
kunna taka haedd fyri uttanhysis ella innanhysis broytingum, i@
kunnu avirka kredittvirdi hja kundum. Talan kann m.a. veréa um,
at bankin broytir treytir i sambandi vid figging av avisum kunda-
bélkum. Kredittpolitikkurin skal arliga leggjast fyri og g6dkennast
av nevndini i Eik Banki P/F.

Kredittpolitikkurin er m.a. gjgrdur vid stgdi i “Lov om finansiel
virksomhed” og kunngerdini um "Ledelse og styring af penge-
institutter”. Politikkurin asetur taer grundreglur, id eru galdandi
fyri, hvussu bankin handfer kredittvada, vid atliti til virkisskipan
bankans, arbeidsgki og innanfyri taer rammur, id Figgjareftirlitid
hevur asett.

| sambandi vid tryggingarvirksemi vilja felggini i samtakinum hava
agédar hja tryggingartakarunum og endurtryggingarfelogum.
Agédar sum felggini faa hja tryggingartakarum eru spjaddir (it & fleiri
smarri upphaeddir, og ti er vadin i hesum sambandi avmarkadur.

Fyri at styra moétpartsvadum i sambandi vid endurtryggingar,
krevja felggini i samtakinum at endurtryggjarar hava eina styrkis-
meting (rating) a i minsta lagi A+, samstundis sum endurtrygg-
ingarsattmalarnir verda spjaddir a fleiri endurtryggjarar fyri at
lekka um einstaka vadan.

STRATEGISKUR VADI 0G UMD@MI
Tad verdur neyvt fylgt vid gongdini & marknadinum, og hvgrji
marknadarrak eru uppi i tidini.

Fyri at samtakid framhaldandi skal hava gott ord a szr, verdur
aherdsla Iggd a opinleika um virksemi og vidurskifti tess.

RAKSTRARLIGIR VADAR

Rakstrarvadar kunnu avmarkast, men ikki burturbeinast. Tad
verdur regluliga eftirkannad um vadar, sum kunnu hava neiliga
avirkan a samtakid, taka seg upp. Fyri at gkja um tilvitanina,
verdur stgdugt arbeitt vid at menna og styrkja vadastyringina
i samtakinum, t.d. vid at styrkja og endurskoda mannagongdir
og eftirlit, tryggja skjalfesting, styra broytingum og skraseta,
frabodad og eftirmeta vadar.

Ahaldandi atbigving av starvsfélkum og ilgga i og menning av
tgkni midar méti at avmarka rakstrarligu vadarnar. A sama hatt
verdur fylgt neyvt vid avbjédingum métvegis lyklapersénum i
samtakinum.

LEIDSLUST@GRV HJA NEVND 0G STIJORN

Upplysingar um onnur leidslustgrv hja nevnd og stjérn.

Nevndarformadur: Gunnar i Lida
Nevndarformadur i:

TF Holding P/F

Grgnlandsbanken A/S

Hotel Fgroyar P/F

Nevndarlimur i:
Eik Banki P/F

Nastformadur: Johannus Danielsen
Stjori i:

Johs Sp/f

Nevndarlimur i

TF Holding P/F
Eik Banki P/F

Nevndarlimur: Arni Jakobsen

Stjorii:

Armi Jakobsen Sp/f

Kallur Sp/f

RM-Bélkurin Sp/f

Sofus M. Jakobsen, radgevandi verkfrgdingar P/F

Nevndarlimur i

TF Holding P/F

RM-Bélkurin Sp/f

Sofus M. Jakobsen, radgevandi verkfrgdingar P/F

Nevndarlimur: Jonsvein Knudsen
Stjorii:

26. april 2002 P/F

Dekk Service Sp/f

Jens Leon Sp/f

Snaralgkur P/F

Nevndarformadur i:
Diamond Fish P/F

Nevndarlimur i:
TF Holding P/F
Alnet Studio P/F
Snaralgkur P/F

Nevndarlimur: Jan Eiden Miiller
Nevndarlimur i:
TF Holding P/

Nevndarlimur: Ingeborg Andrea Godtfred
Nevndarlimur i
TF Holding P/F

Stjori, Regin Hammer
Eigari av:
RH Sp/f

Forstjori i:
Tryggingarfelagid Foroyar P/F
TF Holding P/F

Nevndarformadur i:

Betri Pensjon P/F

TF Ognir P/F

TF ilggur P/F

Faroe Insurance Company Guernsey Ltd.

SUMMARY

2011 was a good year for the Group. The result before tax
for the year was a profit of mDKK 191,3, and mDKK 189,8
after tax including minority interests. The main activities
within the Group are in subsidiary companies, which also
are the prime generator to the 2011 results.

The result for 2011 was lower than expected by H1 2011.
This was especially due to a worse than expected H2 2011
result compared to H12011 for the non-life insurance busi-
ness. In addition to this, the banking business experienced
larger write-downs than expected of loans and guaranties
in H2 2011 compared to H12011.

The non-life insurance business was in the second half of
201 influenced by windstorms in November and December.
In addition to this, the non-life insurance business encoun-
tered the largest single insurance claim in the history of the
company, when the fishing vessel Athena caught fire in
May. After reinsurance recoverable’s, the non-life insurance
business generated a profit of mDKK 5,8.

The pension and life-insurance business is still in the
buildup stage. The result for 2011 was a loss of mDKK 7,1
after tax. New legislative reforms within the Faroese pen-
sion industry were introduced on the 1st of January 2012.
This will influence the whole industry including Betri Pen-
sjon P/F.

2011 was the first year that the activities of the Group in-
clude banking activities. The result for Eik Banki P/F for
2011 was a loss of mDKK 132,2. This was especially due to
write-downs of loans and guaranties which in 2011 totaled
mDKK 191,7.

In connection with the purchase of 70% of Eik Banki P/F
the Group had a badwill income of mDKK 423,3 in 2011.

Other activities within the Group generated a loss of
mDKK 88,5. The main contribution to this loss was due to
property write-downs and write-downs of equity stakes in
unlisted companies.
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5 ARA YVIRLIT (SAMTAK) / 5 YEAR SUMMARY (GROUP)

H@VUBSTAL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2011 2010 2009
RAKSTUR / PROFIT & LOSS

Rentu- og 6maksgjeld netto / Net interest and fee income 316.484 39.945 -
Virdisjavnan / Market value adjustments -220.869 188.212 -
Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses -245.922 -119.552 -
Nidurskriving av atlanum og adrari ogn / Impairment of loans and claims -208.452 352 -
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritekum /

Income from associated and subsidiary undertakings -57.708 -15.749 -
Arsurslit / Net profit 189.841 202.788 207.356
FiGGJARSTﬂDA/ BALANCE

Eginpeningur i alt / Total equity 2.205.562 1.684.680 1.534.637
Ogn ialt / Total assets 9.608.456 2.282.162 2.101.045
LYKLAT@L / KEY RATIOS

Solvensprocent / Solvency ratio 29,7 - -
Kjarnukapitalprocent / Core capital ratio 30,5 - -
Rentan av eginogn adrenn skatt / Return on equity before tax 77 - -
Rentan av eginogn eftir skatt / Return on equity after tax 77 - -
Vinningur pr. Gtreidslukrénu / Income / Cost ratio 1,3 - -
MARKNADARVADI / MARKET RISK

Rentuvadi / Interest rate risk 1,5 - -
Gjaldoyravadi / Foreign exchange rate risk 10,9 - -
GJALDF@RI / LIQUIDITY

Utlan og nidurskrivingar i mun til innlan /

Loans and advances plus impairment charges in proportion to deposits 79,9 - -
LANSVADI / CREDIT RISK

Stér engagement mun til grundkapital / Large exposure as % of capital base 30,9 - -
Tap og nidurskrivingar i tidarskeidinum i prosentum /

Write-offs and impairments during the period 3,5 - -
Utlan i mun til eginognina / Total loans in proportion to equity 2,3 - -
Utlansvekstur / Increase of loans 2.489,9 - -

Vidmerking: Vid tad at samtakid hevur tillagad arsfrasggnina til kunngerd um gerd
av roknskapi fyri peningastovnar og figgjarligum haldfelagsskapum fra 21. mai 2008,
hevur samtakid bert sett upp lyklatel fyri 2011. Hevdustel fyri 2011 og 2010 er tillagad
adur nevndu kunngerd. Hgvdustal fyri 2009 eru ikki tillagad. /

Remarks: Because the Group has adjusted the annual report to the decree of Banks an
Financial reporting from 21st may 2008, the Group has only Key Ratios for 2011. Key
Figures for 2011 and 2010 are adjusted to the before mentioned decree. Key figures for
2009 are not adjusted.

5 ARA YVIRLIT (MODURFELAG) / 5 YEAR SUMMARY (THE PARENT COMPANY)

H@VUBSTAL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2011 2010 2009
RAKSTUR / PROFIT & LOSS

Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritgkum /

Income from associated and subsidiary undertakings 189.841 202.788 -
Arsarslit / Net profit 189.841 202.788 207.356
FIGGJARST@DA / BALANCE

Eginpeningur i alt / Total equity 1.836.562 1.684.680 1.534.637
Ognialt / Total assets 1.836.562 1.684.680 1.752.904
LYKLAT@L / KEY RATIOS

Solvensprocent / Solvency ratio 66,7 - -
Kjarnukapitalprocent / Core capital ratio 68,8 - -
Rentan av eginogn adrenn skatt / Return on equity before tax 10,8 - -
Rentan av eginogn eftir skatt / Return on equity after tax 10,8 - -

Vidmerking: Vid tad at felagid hevur tillagad arsfrasggnina til kunngerd um gerd av
roknskapi fyri peningastovnar og figgjarligum haldfelagsskapum fra 21. mai 2008,
hevur felagid bert uppsett lyklatel fyri 2011. Hevdustel fyri 2011 og 2010 er tillagad
adur nevndu kunngerd. Hevoustel fyri 2009 eru ikki tillagad.

Remarks: Because the company has adjusted the annual report to the decree of
Banks an Financial reporting from 21st may 2008, the company has only Key Ratios
for 2011. Key Figures for 2011 and 2010 are adjusted to the before mentioned decree.
Key figures for 2009 are not adjusted.
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5 ARA YVIRLIT (SKADATRYGGING) / 5 YEAR SUMMARY (NON-LIFE INSURANCE)

H@VUDSTOL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2011 2010 2009
RAKSTUR / PROFIT & LOSS

Tryggingargjeld brutto / Gross written premiums 366.738 369.086 365.905
Bruttoskadaendurgjgld / Cross insurance claims -524.351 -251.252 -164.059
Rakstrarkostnadur av tryggingarvirksemi i alt / Total operationel expenses -65.792 -62.073 -60.509
Urslit av endurtrygging / Reinsurance result 217.387 24.206 -51.210
Tryggingartekniskt arslit / Technical result -6.081 78195 91.059
lleguavkast eftir trygg. tekniska rentu / Investment yield after tech. interest rate income 10.515 18.246 23.008
Arsarslit / Net profit 3.492 79.447 93.949
Urslit av endurgjaldsavsetingum / Claims provisions result 3179 -4.754 1.0M
FIGGJARSTODA / BALANCE

Tryggingartekniskar avseting ialt / Technical provisions total 314.744 310.366 258.378
Tryggingaraogn ialt / Total Technical assets 54.303 109.239 30.087
Eginogn ialt / Total Equity 285.840 322.348 332.901
Ognirialt / Total Assets 639.344 670.910 616.750
LYKLAT@L / KEY RATIOS

Bruttoendurgjaldsprosent / Claim ratio 144,3 69,0 454
Bruttokostnadarprosent / Cost ratio 18,1 17,0 16,7
Nettoendurtryggingarprosent / Net reinsurance ratio -59,8 -6,6 14,2
Combined ratio / Combined ratio 102,6 79,4 76,2
Operating ratio / Opertaring ratio 100,7 77,7 74,3
Lutfalsligt arslit av endurgjaldsavsetingum / Relative effect on provisions 2,5 -3,6 0,7
Eginognsavkast / Return on equity 11 22,9 32,9
Solvensdekningur / Solvency 5,61 514 5,45

Vidmerking: Vid tad at felagid hevur tillagad arsfrasggnina til nyggju rokn-
skaparkunngerdina fyri tryggingarvirksemi, hevur felagid bert uppsett lyklatgl fyri
20089, 2010 og 2011. /

Remarks: Because the company has adjusted the annual report to the new decree
on annual reports for insurance and finacial holding companies, the comapy has only
key ratios for 2009, 2010 and 2011.

5 ARA YVIRLIT (LIVSTRYGGING) / 5 YEAR SUMMARY (LIFE INSURANCE)

H@VUDSTOL (KR. 1.000) / KEY FIGURES (DKK 1,000) 2011 2010 2009 2008 2007
RAKSTUR / PROFIT & LOSS

Tryggingargjeld / Premiums written 124.007 110.459 41.954 24.984 626
Utgoldnar veitingar / Benefits paid -8.774 -6.815 -754 -174 0
Urslit av ileguvirksemi / Investment result 5.388 11.563 9.779 -7.715 -116
Rakstrarkostnadir av tryggingarvirksemi / Total operational expenses -13.477 -21.406 -13.581 -11.390 3.614
Urslit av endurtrygging / Reinsurance result -328 -219 -180 -368 0
Tryggingartekniskt arslit / Technical result -9.277 -16.397 -12.601 -11.002 -3.530
Arsarslit / Net profit -7.082 -13.091 -7182 -12.759 3.256
FIGGJARST@DA / BALANCE

Avsetingar til tryggingar- og ilgguavtalurialt /

Total insurance and investment agreement provisions 304.542 183.292 68.344 21.966 528
Eginogn i alt / Total equity 31.630 38.71 31.802 23.984 36.743
Ognirialt / Total assets 339.885 228.226 108.624 65.053 57.654
LYKLAT@L / KEY RATIOS

Lyklatel fyri kostnadir og vadar / KKey ratios cost and risk

Kostnadir i % av tryggingargjeldum / Underwriting expense ratio 10,9 194 324 45,6 -577.3
Kostnadir i % av avsetingum / Expence ratio to provisions 57 174 30,2 101,3 684,5
Kostnadir fyri hvenn tryggjadan / Expense per policyholder in DKIK 3.7751 11.400,9 33.700,0 72.479,0 66.312,0
Kostnadarurslit / Expence result -4,9 -16,4 -294 -100,0 -1.365,9
Vadaurslit / Insurance risk result -1,2 -2,9 -3,7 -5,0 -28,8
Lyklatel fyri konsolidering / Solidity key figures

Ognarkapitalstig / Owner Capital Grade 10,4 211 46,5 109,2 6.958,9
Yvirfulnadarstig / Over cover Grade 32,9 198,7 1.008,9 - -
Solvensdekningur / Solvency 115 147 118 0,81 1,29
Lyklatel fyri renting / Return key ratios

Renting av eginogn adrenn skatt / Return on equity before tax -24,6 -63,2 -42,1 -51,2 -21,6
Renting av eginogn eftir skatt / Return on equity after tax -20,1 -51,8 -34,5 -42,0 177
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RAKSTRARROKNSKAPUR 1. JANUAR - 31. DESEMBER
INCOME STATEMENT FOR 1 JANUARY - 31 DECEMBER
DKK.1.000

NOTA OCGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
20Mm 2010 20Mm 2010
2 Rentuinntgkur / Interest income 315.845 29.090
3 Rentudtreidslur / Interest expenses -83.223 -2.465
Rentuinntgkur netto / Net interest income 232.623 26.625
Vinningsbyti av partabrgvum v.m. / Dividends on shares, etc. 26.644 13168 0 0
4 Omaksgjeld og provisidnsinntgkur / Fee and commissions income 57.663 152 0 0
Utreidslur til 6maksgjgld og provisiénir / Fee and commission expenses -446 0 0 0
Rentu- og 6maksgjeld netto / Net interest and fee income 316.484 39.945 0 0
5 Tryggingargjeld fyri egna rokning / Premium income, net of reinsurance 322.097 318.442
6 Skadaendurgjeld fyri egna rokning / Claims, net of reinsurance -270.284 -169.374
Rentu-, 6maksgjold og trygging netto /
Interest and fee income and income from insurance activities, net 368.298 189.014 0 0
7 Virdisjavnan / Market value adjustments -220.869 188.212
Adrar vanligar inntgkur / Other operating income 547.961 10.922
Utreidslur til starvsfélk og umsiting / Staff costs and administrative expenses -245.922 -119.552
Av- og nidurskrivingar av éitgkiligum og itekiligum ognum /
10 Depreciations and write down of intangible and tangible assets -19.424 -15.293
n Adrar rakstraratreidslur / Other operating expenses -33.449 -2.668
12 Nidurskriving av Gtlanum og adrari ogn / Impairment of loans and claims -208.452 352
Urslit av kapitalpgrtum i assosieradum og tilknyttum fyritakum /
13 Income from associated and subsidiary undertakings -57.708 -15.749 189.841 202.788
Urslit av fyribils yvirtiknum ognum / Result of assets in temporary possession 18.876 0 0 0
Urslit adrenn skatt / Profit before tax 149.312 235,237 189.841 202.788
14 Skattur / Tax 884 -32.449 0 0
Urslit 4drenn minnilutadhugamal / Net profit before minority interest 150.195 202.788 189.841 202.788
Urslit hja minnilutadhugamalum / Result of minority interest 39.645 0 0
Arsarslit / Net profit 189.841 202.788 189.841 202.788
Bytid av drslitinum / Distribution of result
Flutt til grunn eftir innaravirdis hattinum / Equity method reserve 151.883 150.043
Uppskot til vinningsbyti / Dividends for the year 0 0
Flutt arslit / Retained earnings 37.958 52.745
i alt / Total 189.841 202.788

FIGGJARST@DA 31. DESEMBER
BALANCE SHEET AT 31 DECEMBER

DKK.1.000
NOTA OGNARFELAG
NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA
OGN / ASSETS 31-12-201 31-12-2010 31-12-2011 31-12-2010
Kassapeningur og aogn uttan uppsggn hja tjéabankum /
Cash in hand and demand deposits with central banks 182.976 0 0 0
15 Aogn i lanistovnum og tjédbankum /
Claims on credit institutions and central banks 415.535 84.699 0 0
16 Utlan og onnur ogn til amortiseradan kostpris /
Loans and other claims at amortised cost 4.976.538 192.149 0 0
Lansbrev til dagsvirdi / Bonds at fair value 2.248.813 571.910 0 0
Partabrgv / Shares 477.769 759.180 0 0
17 Ogn knytt at tryggingarsattmalum / Assets under insurance contracts 333.799 298.092 0 0
18 Kapitalpartar i tilknyttum fyritgkum / Holdings in subsidiaries 0 0 1.836.562 1.684.680
19 Kapitalpartar i assosieradum fyritgkum / Holdings in associates 6.276 69.760 0 0
20 Oitgkiligar ognir / Intangible assets 35.201 6.452 0 0
Grundgki og bygningar i alt / Total land and buildings 372.815 265.706 0 0
21 llsgubygningar / Investment property 127.239 129.537 0 0
22 Fyrisiting- og deildarbygningar / Domicile property 245.576 136.169 0 0
23 Onnur itekilig ogn / Other tangible assets 12.031 3.380 0 0
Verandi skattadogn / Current tax assets 79 0 0 0
24 Utsett skattadogn / Deferred tax assets 38.877 16.015 0 0
25 Fyribils yvirtiknar ognir / Assets in temporary possession 419.493 0 0 0
26 Onnur ogn / Other assets 62.993 87 0 0
Tidaravmarkingar / Prepayments 25.261 14.733 0 0
Ognialt / Total assets 9.608.456 2.282.162 1.836.562 1.684.680

19
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FIGGJARST@DA 31. DESEMBER EGINOGNSUPPGERD SAMTAK
BALANCE SHEET AT 31 DECEMBER STATEMENT OF CHANGES IN EQUITY, GROUP
DKK. 1.000 DKK. 1.000
NOTA OCGNARFELAG
NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA a
< g
EGINPENINGUR OG SKULD / SHAREHOLDERS' EQUITY AND LIABILITIES 31-12-2011 31-12-2010 31-12-2011 31-12-2010 - " i;- g § S
g - £ g 3
wa N g = Foo.
% ) T . B
Skuld uttan avsetingar / Liabilities other than provisions Eé E ggg g ;_:'(% 'g § §' 5 Y § g %—' a7
27 Skuld til lanistovnar og tjédbankar / Due to credit institutions and central banks 158.859 31.458 0 0 EAN B FEIF fal £l RN £Z
28 Innlan og onnur skuld / Deposits and other debt 6.225.158 0 0 0
29 Skuld knytt at tryggingarsattmalum / Liabilities under insurance contracts 621194 498.967 0 0 Arsbyrjan / Beginning of year 1.000.000 222.089 89.874 222.674 1.534.637 0 1.534.637
30 Skyldugur skattur / Current tax liabilities 0 27.002 0 0
Fyribils yvirtiknar skyldur / Liabilities in temporary possession 36.266 0 0 0 Javningar vidv. undanfarmum arum /
31 Onnur skuld / Other liabilities 225.435 33.374 0 0 Revaluations regarding previous years -52.745 -52.745 0 -52.745
Tidaravmarkingar / Deferred income 177 0 0 0 Adrar javningar /
Other revaluations 0 0 0
Skuld uttan avsetingar i alt / Total liabilities other than provisions 7.267.089 590.801 0 0 i
Arsurslit / Net profit 202.788 202.788 0 202.788
Avsettar skyldur / Provisions for liabilities
2 Avsettar eftirlanir / Provisions for pensions 6.355 6.682 0 0 31. desember 2010 / 31 Dec. 2010 1.000.000 222.089 89.874 372.717 1.684.680 0 1.684.680
Avsett til tap av abyrgdum / Provisions for loan on collaterals 2.017 0 0 0
Avsett til adrar Gtreidslur / Other deferred provisions 127434 0 0 0
Avsettar skyldur i alt / Total provisions for liabilities 135.806 6.682 0 0 Arsbyrjan / Beginning of year 1.000.000 222.089 89.874 372.717 1.684.680 0 1.684.680
Skuld i alt / Total liabilities 7.402.894 597.483 0 0 Javningar vidv. undanfarnum arum /
Revaluations regarding previous years -41.930 41.930 0 0 0
Eginpeningur / Equity Adrar javningar /
. ) Other revaluations -37.959 -37.959 408.645 370.687
Partapeningur / Share capital 1.000.000 1.000.000 0 0 i
Arsurslit / Net profit 189.841 189.841 -39.645 150.195
Yvirkursur vid partabravaitgavu / Premium fund by emission 222.089 222.089 0 0 rsrslit / Net pro
Grunnur fyri uppskriving / Revaluation reserve 0 89.874 614.475 462.591
Adrir grunnar / Other reserve 9.986 0 0 0 31. desember 2011/ 31 Dec. 2011 1.000.000 222.089 9.986 604.487 1.836.562 369.000 2.205.562
Flutt arslit / Retained earnings 973.486 372.716 1.222.087 1.222.089
Eginpeningur i alt / Total equity 2.205.562 1.684.680 1.836.562 1.684.680
Partur hja médurfelag / Shareholders of the Parent Company 1.836.562 1.684.680 1.836.562 1.684.680
Minnilutaeigarar / Minority interests 369.000 0 0 0
Eginpeningur i alt / Total shareholders' equity 2.205.562 1.684.680 1.836.562 1.684.680
Skuld og eginpeningur i alt / Total liabilities and equity 9.608.456 2.282.162 1.836.562 1.684.680
33 Tol, id ikki eru tikin vid i javna / Off-balance sheet items
Abyrgdirv.m. / Guarantees etc. 717.609 1.836 0 0
Adrar skyldur / Other commitments 600 0 0 0
Tol, 8 ikki eru tikin vid i javna, i alt / Total off-balance sheet items 718.209 1.836 0 0
1 Nyttur roknskaparhattur / Significant accounting policies
34 Eventual ogn / Contingent assets
35 Eventual skyldur / Contingent liabilities
36 Segmentupplysingar / Segment reporting

37 Narstandandi partar / Related party disclosure
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FGINOGNSUPPGERD MOPURFELAG
STATEMENT OF CHANGES IN EQUITY, PARENT COMPANY

DKK.1.000
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Arsbyrjan / Beginning of year 0 312.547 0 1.222.089 1.534.636
Javningar innara virdi i rinum /
Equity method revaluatin in the year 150.043 -150.043 0
Javningar vidv. undanfarnum arum /
Revaluations regarding previous years -52.745 -52.745
Adrar javningar / Other revaluations 202.788 202.788
Arsarslit / Net profit 202.788 202.788
31. desember 2010 / 31 Dec. 2010 0 0 462.590 0 1.222.088 1.684.680
Arsbyrjan / Beginning of year 0 0 462.590 0 1.222.088 1.684.680
Javningar innara virdi i rinum /
Equity method revaluatin in the year 151.883 -151.883 0
Javningar vidv. undanfarnum arum /
Revaluations regarding previous years -37.958 -37.958
Adrar javningar / Other revaluations 189.841 189.841
Arsarslit / Net profit 189.841 189.841
31. desember 2011 / 31 Dec. 2011 0 0 614.473 1] 1.222.087 1.836.562

SOLVENSUPPGERD
STATEMENT OF SOLVENCY
DKK.1.000

OCNARFELACG

SAMTAK/CROUP TRYGGINGARTAKARANNA
GRUNDARFAFEINGID 0G SOLVENS ULTIMO / BASE CAPITAL AND SOLVENCY ULTIMO 31-12-2011 31-12-2010 31-12-2011 31-12-2010
Grundarfefeingid og solvens / Base capital and solvency
Eginpeningur i alt / Total shareholders' equity 2.205.562 1.684.680 1.836.562 1.684.680
Kjarnukapitalur fyri fradrattir / Core capital before statutory deductions 2.205.562 1.684.680 1.836.562 1.684.680
Uppskot til vinningsbyti / Proposed dividends 0 0
Oitakiligar ognir / Intangible assets -35.201 -6.452
Utsett skattaogn / Deferred tax assets -38.877 -16.015 0 0
Kjarnukapitalur eftir primeran fradratt og uttan hybridan kjarnukapital /
Core capital after primary deduction excl. hybrid core capital 2.131.484 1.662.213 1.836.562 1.684.680
Hybridur kjarnukapitalur / Hybrid core capital 0 0 0 0
Adrir fradrattir / Other deduction -54.615 -51.175 -54.615 -51.175
Kjarnukapitalur / Core capital 2.076.869 1.611.039 1.781.947 1.633.506
Grundarfafeingid adrenn fradratt / Base capital before deduction 2.076.869 1.611.039 1.781.947 1.633.506
Adrir fradrattir / Other deduction -54.615 -51175 -54.615 -51175
Grundarf=feingid / Base capital 2.022.254 1.559.864 1.727.332 1.582.331
Vektad ogn uttan fyri handilsognina, iroknad tel, i6 ikki eru tikin vid i javna /
Weighted assets not included in trading portfolio including off balance-sheet items 5.779.003 - 2.590.998 -
Vektadir postar vid marknadarvada / Weighted items with market risk 458.174 - 0 -
Rakstrarvadi / Operational risk 562.164 - 0 -
Vadavigadar ognir i alt / Total rislc weighted assets 6.799.341 - 2.590.998 -
Lyklatgl / Key Figures
Kjarnukapitalprocent / Core capital ratio 30,5% - 68,8% -
Solvensprocent / Solvency ratio 29,7% - 66,7% -



N Notur / Notes N Fragreiding til lyklatglini / Explanation of Key Ratios
N Leidsluatekning / Statement by the Management
N Atekning fra 6heftum grannskodarum / Independent Auditors’ Report
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NOTUR / NOTES

DKK. 1.000

NOTA

NOTE

1 Nyttur roknskaparhattur / Significant accounting policies
ALMENT

Arsfrasegnin fyri Ognarfelag Tryggingartakaranna fv.a.a. og samtakid er gjard
i samsvari vid asetingarnar i 16g um figgjarligt virksemi, umframt galdandi
kunngerd um gerd av roknskapi fyri peningastovnar og figgjarligum hald-
felagsskapum fra 21. mai 2008.

Arsfrasegnin er sett upp i1.000 kr.

Upphaddir i rakstrarroknskapi, figgjarst@du, eginognsuppgerd og notum v.m.
verda avrundad til heil tel. Av ti at tglini verda avrundad hvert saer, kunnu
avrundingarmunir vera millum upplystar samanteljingar og samlgguna av
teimum einstgku tglunum.

BROYTINGAR
Arsfrasegnin hja Ognarfelag Tryggingartakaranna fv.a.a. og samtakinum fyri
2010 var gjgrd i samsvari vid asetingarnar i arsroknskaparlégini.

[ 2011 keypti TF Holding P/F meirilutan i Eik Banki P/F og sum fylgja av hesum
bleiv Ognarfelag Tryggingartakaranna fv.a.a. og samtakid légarbundid av
asetingunum i l6g um figgjarligt virksemi, umframt galdandi kunngerd um
gerd av roknskapi fyri peningastovnar og figgjarligum haldfelagsskapum fra
21. mai 2008.

Almennu roknskaparasetingarnar um dasetan og mating i arsroknskapar-
l6gini og l6g um figgjarligt virksemi, er taer somu fyri roknskaparpostarnar hja
Ognarfelag Tryggingartakaranna fv.a.a.

ALMENT UM ASETAN 0G MATING

Allar inntgkur verda roknadar vid i rakstrarroknskapin i mun til tad tidarskeid,
taer verda vunnar. Herumframt verda roknadar vid allar virdisbroytingar av
figgjarligum ognum og skyldum sum verda mata til dagsvirdi ella utvega-
narvirdi. Harnaest verda allar Gtreidslur roknadar vid i tann mun hesar eru
hildnar fyri at nda inntekurnar i arinum, heriroknad avskrivingar, nidurskriv-
ingar, avsettar skyldur og afturfaringar orsaka av broyttum roknskaparligum
metingum av upphaddum, sum adur hava verid tiknar vid i raksturin.

Ogn verdur roknad inn i figgjarstgduna, ta tad er sannlikt, at figgjarligir
fyrimunir i framtidini koma samtakinum tilgédar, og virdid av skylduni kann
asetest alitandi. Figgjarlig ambod verda innroknad samsvarandi hesum og
verda tikin vid i arsfrasggnina a handilsdegnum.

Skyldur verda roknadar vid i figgjarsteduna, ta tad er sannlikt, at figgjarligir
fyrimunir i framtidini ikki koma samtakinum tilgédar, og virdi av skylduni
alitandi kann Gtroknast.

Ta ognir ella skyldur verda asettar i figgjarstgduna a fyrsta sinni, verdur hetta
gjart til dagsvirdi. Té verdur immateriel og materiel ogn a fyrsta sinni asett til
Utveganarvirdi. Aftana hetta verda ognir og skyldur uppgjerdar sum asett fyri
hvenn roknskaparpost sar nidanfyri.

Avisar figgjarligar ognir og skyldur verda asettar til amortiseradan Gtvega-
narkostnad, soleidis at taer verda roknadar vid einari stedugari effektivari
rentu alt avtalutidarskeidid. Amortiserad Gtveganarvirdi verdur gjert upp
sum upprunaligt Gtveganarvirdi vid fradratti av mgguligum avdrattum og vio
iskoyti/fradrattum av allari amortiseringini av muninum millum Gtvegarnar-
kostnad og aljédandi upphaedd og vid fradratti av nidurskrivingum.

Vid aseting og uppgerd av ognum og skyldum verdur tikid atlit at upplys-
ingum, id koma til okkara kunnleika eftir uppgerdardagin, og til vit enda ars-
frasegnina, um so er, at hesar upplysingar stadfesta ella avnokta tey vidur-
skifti, i6 eru hend i seinasta lagi a uppgerdardegnum.

GENERAL

The annual report for Ognarfelag Tryggingartakaranna fv.a.a. and Group is
prepared in accordance with the provisions of the Financial Business Act and
the applicable notice of banks’ and financial holding companies’ financial re-
porting.

The annual report has been prepared in DKK 1.000.

The figures in the income statement, the balance and the notes are rounded
off. Because the figures are rounded off separately, the rounded figures may
add up differently than the underlying figures.

CHANGES

The annual report for Ognarfelag Tryggingartakaranna fv.a.a. and Group for
2010 was prepared in accordance with the provisions of the Faroese Insur-
ance Act, and applicable notive of insurance companies’ and financial holding
companies’ financial reporting.

In 2011 TF Holding P/F acquired the majority in Eik Banki P/F, and as a conse-
quense Ognarfelag Tryggingartakaranna fv.a.a. and Group became regulated
by the provisions of the Financial Business Act and the applicable notice of
banks’ and financial holding companies’ financial reporting.

The general accounting policies regarding recognition and measurement are
identical in the Faroese Financial Report Act and the Financial Business Act
regarding accounting items of Ognarfelag Tryggingartakaranna fv.a.a..

BASIS FOR RECOGNITION AND MEASUREMENT

Income is recognized in the income statement as it is earned. Furthermore,
value adjustments of financial assets and liabilities measured at fair value or
amortized costs are included. Furthermore all expenses incurred in the year’s
earnings, including depreciation, amortization, provisions and reversals due
to changes in accounting estimates of amounts previously recognized in the
income statement are included.

Assets are recognized in the balance sheet when it is probable that future
economic benefits will flow to the Group and the asset can be measured reli-
ably. Accordingly, financial instruments are recognised in the annual report
on the trading day.

Liabilities are recognized in the balance sheet when it is probable that future
economic benefits will flow from the Group and the value can be measured
reliably.

Oninitial recognition of assets and liabilities at fair value. However, measured
intangible and tangible assets at initial recognition at cost. Subsequently, as-
sets and liabilities as described for each item below.

Certain financial assets and liabilities are measured at amortized cost, which
included a constant yield to maturity. Amortized cost is calculated as origi-
nal cost less repayments and plus / minus the cumulative amortization of
any difference between cost and the nominal amount and the deduction of
depreciation.

Recognition and measurement take into account predictable losses and risks
occurring prior to the annual report and that confirms or invalidates affairs
and conditions existing at balance sheet date.

The measurement currency used in Danish kroner. All other currencies are
considered as foreign currency.

ACCOUNTING ESTIMATES

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

Nyttur roknskaparhattur / Significant accounting policies

Framhald / Continued

Sum matieind verda danskar kronur nyttar. @Il onnur gjaldoyra verda mett
sum fremmand gjaldoyra.

ROKNSKAPARLIGAR METINGAR
Roknskaparliga virdi av avisum ognum og skyldum eru fevnd av metingum um,
hvussu hendingar i framtidini kunna avirka virdi av hesum ognum og skyldum.

Teer metingar, id eru gjgrdar, eru vid grundarlagi i fyritreytum, sum leidslan
metir vera forsvarligar, men sum eru 6tryggar. Harumframt er samtakid
avirkad av vadum og 6tryggleikum, id kunnu fgra vid saer, at tey uppgjordu
arslitini kunnu vikja fra metingunum.

Nidurskrivingar a utlan og adra dogn

Meting av um nidurskriving fyri virdisminking av tydandi atlanum skal fremj-
ast er knytt at stérari 6évissu. Metingin inniber asetingar i sambandi vid
peningastreymir i tidini sum kemur.

Bélkanidurskrivingar
Bélkanidurskrivingar eru eisini heftar at évissu, vid tad at seguliga grundar-
lagid fyri atrokningunum er avmarkad.

Dagsvirdi av ilogu- og heimbylisbygningum
Vid mating av dagsvirdinum av bygningum verdur ein avkastgrundadur myndil
nyttur.

Dagsvirdi a bygningum er grundad & eina afturdiskontering av framtidar
rakstri vid individuelt asettum avkastkrovum. Avkastkravid er asett vid stgdi
i gkinum, har bygningurin stendur, mggulig nytsla og i mun til hvussu bygn-
ingurin er vidlikahildin o.s.fr.

Utlendskt gjaldoyra

Flytingar i fremmandum gjaldoyra verda vid fyrstu innrokning umroknadar til
kursin a flytingardegnum. Gjaldoyramunir, i@ standast millum kursin handilsdagin
og uppgerdardagin, verda innroknadir i rakstrarroknskapin sum 'Virdisjavnan.

Ag6ai, skyldur og adrir gjaldoyraligir postar i fremmandum gjaldoyra, id
ikki eru avroknad uppgerdardagin, verda umroknad vid ti endakursi, sum er
galdandi uppgerdardagin.

Roknskaparlig trygging av rentuvada

Samtakid avdekkar rentuvadan a avisum fastrentadum ognum og skyldum
vid avleiddum figgjarambodum. Broytingar i dagsvirdinum & avleiddum
figgjarambodum og rentust@distengdum virdisjavningum av ti avdekkadu
upphaddini verda innroknad i raksturin.

Dagsvirdi a figgjarligum ambodum
Samtakid matar eina rgd av figgjarligum ambodum til dagsvirdi, herirokna gll
avleidd figgjarlig ambod og a sama hatt partabrgv og lansbrav.

SEGMENTUPPLYSINGAR

Av ti at marknadirnar ikki vikja fra innanhysis, er ikki upplyst i roknskapinum,
hvussu netto rentu- og kostnadarinntgkur og virdisjavnan er bytt uppa landa-
fradisligar marknadir.

Virksemi i samtakinum er lutad sundur i skadatrygging, livstrygging, banka
og annad virksemi. Netto rentu- og kostnadarinntgkur og virdisjavnan eru
lutad sundur uppa hesi virkisgkir.

SAMTAKSROKNSKAPUR

Samtaksroknskapurin fevnir um Ognarfelag Tryggingartakaranna fv.a.a.
(mddurfelag), TF Holding P/F (détturfelag), og tey feleg, sum TF Holding P/F
beinleidis ella ébeinleidis hevur avgerandi avirkan a. Ognarfelag Tryggingarta-
karannafv.a.a., TF Holding P/F og détturfelggini eru samlad nevnd samtakid.

Determining the carrying value of certain assets and liabilities is associated
with an estimate of how future events will affect the value of these assets
and liabilities.

The estimates are based on assumptions that management considers to be
reliable but which is uncertain. In addition, the Group is affected by risks and
uncertainties that could cause that actual result may differ from estimates.

Impairment losses on loans and receivables

Test of impairment of individual loans are associated with estimates of con-
ditions where there is high degree of uncertainty. The assessment involves
discretion in determining the future cash flow.

Collective impairment
Collective impairment is also subject to some uncertainty since the historical
data base on calculations is limited.

Fair value of investment and domicile properties.
To measure the fair value of properties an asset return model is used.

The fair value on the property is determined based on the calculated return on
operations and the individually determined rate of return. The return rate is
fixed on the basis on the location of the individual property, potential use, the
state of maintenance, quality etc.

Foreign Currency Translation

Transactions in foreign currencies are translated at transaction date. Gains
and losses arising between the exchange rate at the settlement date are rec-
ognized in the income adjustments.

Receivables, payables and other monetary items denominated in foreign cur-
rencies are translated at the balance sheet date are translated at the closing
price at balance sheet date.

Hedge accounting of interest rate risk

The Group hedges interest rate risk on certain fixed rate assets and liabilities
in financial derivatives. Changes in fair values of hedging derivatives and in-
terest level depending adjustments of the hedged amount are recognized in
the income statement.

Fair value of financial instruments
The Group measures a number of financial instruments at fair value, including
all derivative instruments as well as shares and bonds.

SEGMENT INFORMATION

Because the geographical markets do not differ internally, the sum of net in-
terest and fee income and adjustments by geographical markets is not shown
in the annual report.

The activity in the Group is segmented in to non-life insurance, life insurance,
bank and other activity. The sum of net interest and fee income and adjust-
ments are segmented in to these segments.

CONSOLIDATED ACCOUNTS

The consolidated accounts include Ognarfelag Tryggingartakaranna (parent
company), TF Holding P/F (subsidiary) and the subsidiaries over which TF
Holding P/F has controlling influence directly or indirectly. Ognarfelag Tryg-
gingartakaranna fiv.a.a., TF Holding P/F and subsidiaries are collectively called
Group.

The consolidated accounts are prepared on the basis of the financial state-
ments of the individual companies by combining items of a uniform nature.
The financial statements applied for the consolidation have been prepared
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DKK. 1.000

NOTA

NOTE

1 Nyttur roknskaparhattur / Significant accounting policies
Framhald / Continued

Samtaksroknskapurin er uppsettur vid stgdi i roknskapunum hja teimum
einstgku felggunum vid at leggja saman einshattadar roknskaparpostar.
Roknskapirnir sum verda nyttir i konsolideringini eru uppsettir eftir nyttum
roknskaparhatti hja samtakinum. Allir innanhysis handlar og millumverandi,
eins og kapitalpartar i samtakinum, eru tikin burtur ar.

Samanlegging og keyp av felogum
Ta nyggj felgg verda keypt og modurfelagid far avgerandi avirkan i keypta
felagnum, verdur yvirtgkuhatturin braktur.

Um talan er um samanlegging vid ella millum felgg, sum hava felags leidslu,
verdur roknskaparliga samanleggingarhatturin braktur.

Keypt felgg, sum verda virdisasett eftir yvirtgkuhattinum, verda tikin vid fra
yvirtgkutidarbilinum, sum er tidarbilid, ta keypandi parturin fr avgerandi
avirkan.

I keypta felagnum verda ognir, skyldur og eventualognir og -skyldur, sum
kunnu eydmerkjast, roknad inn til dagsvirdi & yvirtekutidarbilinum. Qitgkiligar
ognir, sum kunnu eydmerkjast, verda innroknadar, um tzer hava sin uppruna i
einum sattmalabundnum raetti. Utsettur skattur verdur roknadur av teimum
gjgrdu nyggju metingunum.

Positivir munir a upphaeddum (goodwill) millum Gtveganarvirdi a felagnum og
dagsvirdini a teimum yvirtiknum eydmerktu ognunum, skyldunu og eventual-
skyldunum, verdur innroknad sum goodwill undir éitekiligum ognum. Mggu-
ligir negativir munir @ upphaddum (badwill) verda innroknadir i rakstrarrokn-
skapin undir adrar vanligar inntgkur.

Vinningur ella tap vid avhendan ella avtgku av tilknyttum ella associeradum
felggum verdur uppgjert sum munurin millum sgluupphadd og roknskapar-
liga virdi iroknad goodwill & selutidarbilinum, umframt sglu- ella avtgku-
kostnaad.

Seld felgg verda tikin vid fram til sgludagin.

Minnilutaahugamal

Parturin hja minnilutadhugamalum av arsurslitinum eftir skatt er vist a
serskildum posti eftir arsarslitid hja samtakinum. Parturin hja minniluta-
ahugamalum av eginognini er vist a serskildum posti i eginpeningi hja
samtakinum.

KONSERNVIDURSKIFTIR OG NARSTANDANDI PARTAR
Handil og taenastur millum felgg i samtakinum verda avgreidd til marknadar-
pris ella a atreidslungktandi stodi.

RAKSTRARROKNSKAPURIN

Netto rentu- og 6maksgjold

Rentuinntgkur og rentuttreidslur verda roknadar vid i rakstrarroknskapin i
mun til tad tidarskeid, taer verda vunnar. Stovningarprovisionir og liknandi,
sum eru partur av effektivu rentuni & laninum, verda innroknadar yvir aftur-
gjaldstidina av laninum vid ti effektivu rentuni.

Rentuinntgkur fra atlanum, sum antin eru heilt ella partvist nidurskrivag,
verda drignar fra undir roknskaparpostinum “Nidurskrivingar av utlanum og
adrari ogn v.m.". Upphaddin er roknad vid stgdi i teimum nidurskrivingum,
sum eru framdar vid endan av arinum og teimum rentuinntgkum sum eru
mottiknar.

Omaksgjald og provisiénir, sum eru partur av ti framhaldandi samstarvi vid
BRF, verda tidargreinad yvir lanitidina. Vid at breida ut BRF lan far samtakid
part av ikastinum av teimum lanum sum BRF veitir.

in accordance with the Group’s accounting policies. All internal business and
outstanding account as well as Group internal capital investment has been
eliminated.

Business combinations and acquisitions
On acquisition of new enterprises where the Parent Company obtains control
over the acquired enterprise, the purchase method is applied.

Acquisitions are effected using the uniting-of-interests method of account-
ing in case of mergers with/between enterprises with the same management.

Where recognition is based on the purchase method, acquired companies
are included from the time of acquisition, which is when the acquiring party
obtains control over the acquired company.

Identifiable assets, liabilities and contingent assets and liabilities of the
acquired enterprises are measured at fair value at the time of acquisition.
Identifiable intangible assets are recognised where they can be separated or
arise out of a contractual right. Deferred tax on revaluationsis recognised.

Positive balances (goodwill) between the cost of the enterprise and the fair
value of the identifiable assets, liabilities and contingent liabilities acquired
are recognised as goodwill in “Intangible assets”. Any negative balances (bad-
will) are recognised in “Other operating income” through profit or loss.

Profits or losses on divestment or winding up of Group companies and as-
sociates are determined as the difference between the selling price and the
carrying amount including goodwill at the time of divestment as well as costs
incidental to the divestment or winding up.

Divested companies are included up to the time of divestment.

Non-controlling interests

The share of the profit or loss after tax attributable to non-controlling inter-
ests is presented on a separate line after the Group’s net profit for the year.
The share of equity attributable to minority interests is presented on a sepa-
rate line under Group equity.

GROUP RELATIONS AND AFFILIATED PARTIES
Trade and services between companies within the Group will be handled at
market price or at an expense level deemed satisfactory.

THE PROFIT AND LOSS ACCOUNT

Net interest and fee income

Interest income and expenses are recognized in the income statement in the
period to which they relate. Fee income and similar income, which forms an
integral part of an effective lending rate of return is recognized over the term
of the effective interest rate for the loans under interest income.

Interest income on impaired assets is recorded as a reduction in depreciation.
The amount is calculated based on the impairments that have been made at
the end of the year and the year received interest income.

Commissions and fees that are part of an ongoing service are accrued over
the term. By disseminating BRF loans, the Group receives regularly commis-
sions for the loans arranged from BRF. The commissions are recognized in the
income statement as they are received. Other fees are recognized in the profit
on the transaction date.

Premium income, net of reinsurance
Premiums are gross premiums, balanced with given reinsurance premiums
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Parturin hja samtakinum av ikastinum vedur tikin vid i rakstrarroknskapin, ta
hesi verda méttikin. Onnur 6maksgjgld verda tikin vid i rakstrarroknskapin a
flytingardegnum.

Tryggingargjeld fyri egna rokning

Tryggingarinntgkur svara til tryggingargjeld brutto, javnad vid latnum
endurtryggingargjgldum og broytingini i avsettum tryggingargjgldum og
avsettum endurgjaldstryggingargjeldum. Avsett tryggingargjold og endur-
tryggjaranna partur av tryggingargjgldum eru ein tidargreining av avikavist
tryggingargjgldum og endurtryggingargjgldum yvir vadatidarskeidia.

Tryggingar verda innroknadar sum tryggingarinntgkur i samsvari vid vada-
eksponeringina yvir tryggingartidarskeidid, roknad serstakt fyri hverja
tryggingaravtalu.

Parturin av tryggingargjeldum mottikin uppa avtalur, sum vidvikja vada
aftana arslok, verdur innroknadur sum avsett tryggingargjold.

Parturin av endurtryggingargjgldum goldin til endurtryggingaravtalur, sum
vidvikja vada aftana arslok, verdur innroknadur sum dogn undir endur-
tryggjaranna partur av tryggingargjsldum.

Bonus og avslattur av tryggingargjgldum vidvikur veentadum og afturgoldnum
tryggingargjgldum, har virdi a avslattrinum er knyttur at skadagongdini, og/
ella har treytir fyri itgjaldi eru asettar adrenn byrjan av roknskapararinum ella
vid tekning av trygging.

i livstryggingarvirkseminum verda tryggingargjeld og innskot innroknad i
figgjarstgduna a skrasettum forfallsdegi.

Skadaendurgjeld fyri egna rokning
Skadaendurgjald fevnir um arsins skadagjeld, javnad vid broytingum i avsett-
um skadaendurgjgldum og samlada partinum hja endurtryggjarum.

iroknad i skadaendurgjeldini er eisini beinleidis og 6beinleidis skadavidgerdar-
kostnadur. Skadavidgerdarkostnadur inniheldur Gtreidslur til syn og meting
av skadum, utreidslur til at stedga og avmarka hendar skadar, atreidslur til
skadafyrbyrging og eisini beinleidis og 6beinleidis Gtreidslur i sambandi vid
vidgerd av hendum skadum.

Virdisjavnan

Virdisjavnan fevnir um allar stadfestar og ikki-stadfestar virdisjavningar av
postum i handilsgoymsluni og av gdrum virdisbrgvum. Hertil skal leggjast
avirkanin av avliopum fra roknskaparligum tryggingum av rentuvada.

Adrar vanligar inntgkur

Adrar vanligar inntgkur fevna um roknskaparpostar av minni tydningi i mun
til hgvudsvirksemi hja samtakinum, her iroknad vinning og tap vid selu av
gjgrdum ilggum og gdrum ognum.

Adrar vanligar inntgkur fevna eisini um leiguinntgkur fra bygningum, aftana
at kostnadur er drigin fra.

Avlop og hall vid sglu av bygningum verdur gjgrt upp aftana fradratt av selu-
kostnadi og roknskaparliga virdinum, ta sglan for fram.

Adrar vanligar inntgkur fevna eisini um “Kursreguleringar” av lanum, sum Eik
Banki P/F hevur yvirtikid fra Eik Banki P/F (yvirtikin av Finansiel Stabilitet) og
sum fevna um positivar broytingar i mun til dagsvirdi av yvirtiknu lanunum.
Badwill i sambandi vid keyp av felegum verdur innroknad undir adrar vanligar
inntgkur, si omanfyri i brotinum “Samanlegging og keyp av felagum”.

and changes in premium provisions and reinsurers’ share of premiums.
Premiums provisions and reinsurers’ share of premiums are accrualization of
respectively premiums and reinsurance premiums.

Insurance contracts are included as premiums according to risk expositure
over covering period, calculated after individual insurance contract.

Part of insurance contracts charged concerning contracts, which concern risk
after 31. December, is included as premiums provisions.

Part of paid reinsurance premiums concerning reinsurance contracts, which
conern risk after 31. December, is included as reinsurers’ part of premiums.

Bonus and rebates relates to expected and paid-back premiums, where the
value of the discount is tied to the claims development and/or where the
conditions for payment are settled before the beginning of the financial year
or at the time of taking out the insurance.

In life insurance activity premiums and contributions are included in the
statement of operations on the due date.

Claims, net of reinsurance

Claims incurred on own account comprise claims paid during the year adjusted
for changes in the provisions for outstanding claims and net of reinsurers’ share.
Accordingly, claims incurred comprise known and expected claims relating to the
year as well as any adjustments to the provisions made in previous years.

Furthermore they comprise direct and indirect costs on claims handling.

Market-value adjustments

Market-value adjustments include realized and unrealized market-value
adjustments of items in the trading portfolio as well as other shares. In
addition, the impact on profits from fair-value hedge accounting is also rec-
ognized under market-value adjustments.

Other operating income
Other operating income includes items that are secondary to the Group, in-
cluding gains and losses on the sale of acquired investment and other assets.

Other operating income also includes rental income from operating leases
and from properties after deducting operating expenses.

Gains and losses on sales are calculated at the selling price after deducting
the selling cost and the carrying amount at the date of the sale.

Other operating income also includes “adjustments” of loans acquired which
Eik Banki P/F took over from Eik Banki P/F and includes positive changes to
the fair value of the acquired loans.

Badwill recognised in company acquisition is recognised in other operating
income, see description above in “Business combinations and acquisitions”.

Staff costs and administrative expenses

Staff costs and administrative expenses comprise salaries, holiday pay, anni-
versary lump sums, pension costs, etc. Costs of goods and services provided
are also included here.

Other operating expenses
Other operating expenses contain items of a secondary nature relative to the
Group’s activities.
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Utreidslur til starvsfolk og fyrisiting

Utreidslur til starvsfélk og fyrisiting fevnir um lgnir, fritidarpening, pening
i sambandi vid hatidarhald, eftirlgnarveitingar, v.m. Harumframt eru adrar
vanligar rakstraratreidslur og keyp av verum og tanastum iroknadar.

Adrar rakstraratreidslur
Adrar rakstraratreidslur innihalda roknskaparpostar av minni tydningi i mun
til hgvudsvirksemid hja samtakinum.

Inntgkur fra assosieradum og tilknyttum felagum

Inntgkur fra assosieradum og tilknyttum felegum fevna um hin lutfalsliga
partin av drslitinum hja teimum einstgku felegunum eftir skat. Uppskrivingar
av kapitalpgrtum i assosieradum og tilknyttum felegum er eisini tiknar via her.

Skattur

Skattur i arinum, sum fevnur um vanligan skatt og broyting i Gtsettum skatti,
verdur tikin vid i rakstrarroknskapin vid ti parti, sum kann avisast til arslitio i
arinum, og beinleidis a eginognina vid ti parti, sum kann avisast til békingar
beinleidis a eginognina.

Tey foroysku felggini i samtakinum, sum TF Holding P/F eigur 100%, verda
samskattadi vid médurfelagid. | tann mun skattlig hall verda nytt av gdrum
felggum i samskattingini, verdur skattavirdid av hallinum goldid ti felagnum,
sum letur hallid fra seer.

FIGGJARSTGDAN

Aogn i lanistovnum og tjédbankum

Aogn i lanistovnum og tjédbankum fevnir um dogn hja gdrum lanistovnum
og tidarinnskot i tjgdbankum. Virdisasetingin av dogn hja lanistovhum og
tjedbankum verdur framd, sum Iyst undir “Utlan og adrar dognir”.

Utlan og adrar dognir

Utlan og adrar aognir, herundir vedbrav, verda vid fyrstu mating innroknad
til dagsvirdi iroknad handilskostnad, men fradrigid méttiknar kostnadir og
stovningarprovisionir i sambandi vid upptekuna av laninum. Utlan og adrar
aognir verda hareftir matad til amortiserad tveganarvirdi vid at nyta effek-
tiva rentu hattin og fradrigid nidurskrivingar.

Nidurskrivingar

Utlan og adrar dognir verda javnan kannad fyri nidurskrivingartgrv Gt fra
fastlegdum objektivum abendingum um virdisminking, partvist einszeris fyri
gll tydandi Gtlan og lan, sum ikki héska i ein bélk, og partvist sum bélkar
av Gtlanum, sum hava felags kredittvadaeydkenni. Nidurskrivad verdur vid
muninum millum roknskaparliga virdid adrenn nidurskrivingar og nutidar-
virdid av vaentadu framtidar gjaldsstreyminum av atlaninum.

Staknidurskrivingar

Nidurskrivingar verda framdar grundad a eina einszeris meting av tilssgnum,
ta tad er ein objektiv abending um virdisminking a eini slikari tilsagn.

Ein objektiv abending um virdisminking verdur roknad at vera til stadar, um
ein ella fleiri av hesum hendingum fyriliggja:

« Lantakarin er i figgjarligum trupulleikum

« Lantakarin heldur ikki treytirnar i [ansavtaluni

« Treytirnar i lansavtaluni vera gjgrdar linari vegna lantakarans figgjarligu
trupulleikar

« ella tad er sannlikt, at lantakarin fer i konkurs ella verdur umfatadur av
adrari figgjarligari endurreisn

Income from associated and subsidiary undertakings

Income from associated and subsidiary undertakings comprises the propor-
tionate share of the individual companies’ results after tax. Revaluations of
holdings in associated and subsidiary undertakings are also included here.

Taxes

Tax for the year, which comprises current tax for the year and any change in
deferred tax, is recognized in the income statement with the portion attribut-
able to the profit for the year, and directly in equity with the portion attribut-
able to amounts recognized directly in equity.

The faroes companies in Group, which TF Holding P/F owns 100% are jointly
taxed with the parent company. In the event that a tax loss is used by other
companies in the joint taxation, the assessed value of the tax loss is paid to
the company with the tax loss.

BALANCE

Claims on credit institutions and central banks
Claims on credit institutions and central banks comprise receivables from
other credit institutions and time deposits with central banks. The valuation
of Receivables from credit institutions and central banks is carried out as
stated under “Loans, advances and receivables”.

Loans and other receivables

Loans, advances and receivables, including mortgage deeds, are recognized
atinception at the fair value plus transaction costs and less fees, charges and
commissions received in connection with loan origination. Loans, advances
and receivables are periodically re-measured at amortized cost using the
effective interest method, less impairment provisions for bad and doubtful
debts.

Impairments

Loans and receivables are monitored regularly for impairment based on pre-
scribed objective indications of impairment, partly individually for all signifi-
cant loans and receivables that do not fit into a group and partly as groups of
loans with similar credit risks. The impairment is calculated as the difference
between the booked value before impairment and the discounted value of
expected future payments on the loan.

Individual impairments
Impairment is based on an individual assessment of commitments when
there is an objective indication of impairment of an individual commitment.

An objective indication of impairment is assessed to be present, if one or
more of the following events have occurred:

* The borrower is in considerable financial difficulties

* The borrower does not comply with the terms of the loan agreement

* The bank grants the borrower special termsthat would not have been grant-
ed in the absence of the borrower’s financial difficulties

« or it is likely that the borrower goes bankrupt or subject to other economic
restoration

Collective impairment

For loans and other assets which are not impaired on an individual basis, col-
lective evaluations are made by the Group, if there is established an objective
indication of negative value adjustment for the collective category.

The Group estimates need to write down groups that share similar character-
istics with respect to credit risk.
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Bélkanidurskrivingar
Fyri utlan og agodar, sum ikki eru nidurskrivad einsaeris, metir samtakid fyri
hvenn bélk av ttlanum, hvert talan er um objektiva abending um virdisminking.

Samtakid metir um nidurskrivingartgrv av bélkum av Gtlanum, sum hava
felags eydkenni vidvikjandi kredittvada.

Samtakid bélkar atlanini i 4 bélkar, ein fyri privatkundar, tveir fyri vinnukund-
ar og ein fyri almennar myndugleikar.

Metingin av bélkunum verdur gjgrd eftir einum segmenteringsmyndli, sum
er mentur av Felagnum fyri Lokalar Peningastovnar, sum eisini stendur
fyri vidlikahaldi og framhaldandi menning av myndlinum. Myndilin asetur
samanhangin i ymsu bélkunum millum stadfest tap og nakrar tydandi for-
klarandi landsbuskaparligar variablar vid eini linju regressionsgreining. Sum
variablar verdur m.a. brakt arbeidsloysi, hisaprisir, renta, tal av konkursum/
tvingsilssglum v.m.

Segmenteringsmyndilin er i Gtgangsstgdinum Gtroknadur grundad a taps-
upplysingar fyri allan peningastovnsgeiran.

Samtakid skal ti meta, um tilpassast skal til egin vidurskifti, soleidis at tad
eru hesar tilpassadu metingarnar, sum verda braktar i itrokningini av nidur-
skriving uppa bélkar. Fyri hvgnn bélk av Gtlanum og agédum faest ein meting,
sum visir, hvussu stér virdisminkingin er i prosentum av einum bélki a figgjar-
stodudagfestingini. Vid at samanbera upprunaliga tapsvadan fyri einstaka
Utlanid via tapsvadan vid endan a aktuella roknskaparskeionum, framkemur
upphaddin fra einstaka Gtlaninum til nidurskrivingarnar fyri bélkar.

Lansbrev og partabrov

Virdisbrav, sum eru barsskrasett, verda bokad til dagsvirdi vid st@di i almennum
endakursum vid tidarskeidsenda. Ikki bgrsskrasett virdisbrov verda somuleidis
bokad til dagsvirdi vid stedi i transaktiénsprisinum vid handli millum éheftar
partar. Har slikt ikki finnist, verda tey tikin upp til Gtveganarvirai.

Kursjavningar av barsskrasettum og ikki bgrsskrasettum virdisbrgvum verda
békadar i rakstrinum undir “Virdisjavningar”.

Ogn knytt at tryggingarsattmalum

Endurtryggjaranna partur av tiltekum - Rettindi i endurtryggingarsatt-
mala, id vidvikja hendum tryggingarskada, verda uppgjerdar eftir treytunum
i endurtryggingarsattmalanum og eftir somu metingum og meginreglum, id
eru braktar i sambandi vid uppgerd av skadaendurgjeldum.

Aogn hjé tryggingartakarum - Tryggingarskuldararnir verda virdisasettir til
amortiseradan kostpris vid fradratti av megguligum tapsvanda grunda a eina
meting av hvgrjum einstgkum skuldara.

Kapitalpartar i tilknyttum og assosieradum fyritgkum

Kapitalpartar i tilknyttum og assosieradum fyritgskum verda tiknir vid i mun
til tann lutfalsliga partin av innara virdi a balancudegnum og harafturat
verdur meguligt keypt goodwill lagt afturat.

Parturin av arslitinum adrenn skat verdur tikin vid i raksturin hja médurfelag-
num undir postinum “Urslit av kapitalpsrtum i assosieradum og tilknyttum
fyritakum”.

i tann mun samtakid hevur millumverandi vid tilknyttar ella assosieradar
fyritekur vid mgguligum nidurskrivingartervi, verdur ein mggulig nidurskriv-
ing fyrst tikin umvegis kapitalpartin. Hetta verdur gjert vid tilvising til, at
kapitalparturin ma metast at standa fyri tapi adrenn millumverandi.

The Group classify loans in 4 groups, one group for retail customers, two in-
dustry groups for business customers and 1 group for public authorities.

The collective evaluation is made by a segmentation model developed by
the Association of “Lokale Pengeinstitutter”, which is also responsible for a
continued update and development of the model. The model establishes the
relation in the individual groups between realized losses and some significant
explanatory macroeconomoc variables through a linear regression analysis.
As variables are included among other things unemployment, house prices,
interest rates, numbers of bankruptcies/foreclosures etc..

The segmentation model is basically calculated based on the information on
losses in all the Faroese financial institutions.

The Group must therefore assess whether adjustments should be made to its
own circumstances, so that it is these adapted estimates that form the basis
for the calculation of collective impairment. For each group of loans and re-
ceivables, an estimate is calculated, which gives the percentage impairment
related to a given group of loans on the balance sheet date. The addition each
individual loan brings to the collective impairments can be seen by comparing
the individual loan initial risk of loss with the loan loss risk at the end of the
current accounting period.

Bonds and shares

Securities listed on a stock exchange are measured at fair value based on the
closing price at balance sheet date. Unlisted securities are also recorded at
fair value determined based on what the transaction price would have been
between unrelated parties. If there are no such prices recorded, then the se-
curities are valued at cost.

All current value adjustments on listed and unlisted securities are recognized
in the income statement under “market value adjustments”.

Assets under insurance contracts

Reinsurer’s share of claims - The rights in reinsurance contracts regarding
claims incurred are calculated according to the conditions of the reinsur-
ance contract and according to the same assessments and principles used in
claims payments.

Outstanding accounts with policyholders - Debtors of insurance are valued with
deduction of possible loss risk based on evaluations of each individual debtor.

Holdings in associated and subsidiary undertakings

Equity investments in enterprises and associates are recognized at the pro-
portionate share of the net asset value (NAV) on the reporting date plus the
carrying amount of goodwill acquired.

The share of profit for the year after tax is recognized in the income state-
ment of the Parent Company under "Income from associated and subsidiary
undertakings”.

If the Group has balances with affiliated companies, with reported need for
impairment, this is primarily taken from the shareholding. This with refer-
ence to the shareholding being considered lost before outstanding balances.

Intangible assets

Software acquired is recognized at cost plus installation expenses and amor-
tized according to the straight-line method over the expected useful life of a
maximum of 7 years. Self-developed software is recognized if the cost can be
reliably calculated and if analyses show that the Group’s future earnings from
implementing such software are equal to the associated development costs.
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Oitekilig ogn

Ritbuinadur verdur békadur til atveganarvirdi saman vid isetingarkostnadi og
avskrivad yvir mettu brikstidina, sum i mesta lagi er 7 ar. Ritbanadur, sum
samtakid sjalvt hevur ment, verdur tikin vid um so er, at Gtveganarvirdi kann
gerast upp alitandi og um so er, at metingar visa, at framtidar inntgkur hja
samtakinum av at taka i nytslu slikan ritbtnad er lika stérur sum menningar-
kostnadurin.

Menningarkostnadur, sum verdur roknadur fyri at verda ein 6itgkilig ogn,
verdur avskriva linjuratt yvir mettu brakstidina, sum i mesta lagi er 5 ar.
Utreidslur i fyrireikingartidini verda ikki tiknar vid, men verda rakstrarfardar,
ta hesar falla til gjaldingar. Roknskaparliga virdi av éitgkiligari ogn verdur
endurmett javnan og nidurskriva gjggnum raksturin um so er, at roknskapar-
liga virdid er starri enn taer mettu nettoinntekurnar, sum ognin fer at skapa.

Grundgki og bygningar

Grundgki og bygningar verda bytt a “Heimbylisbygningar” og “ilggu-
bygningar”. Bygningar, sum samtakid hevur til egna nytslu, vera nevndir
heimbylisbygningar, medan adrir bygningar verda nevndir ilagubygningar.

Heimbylisbygningar skulu virdissetast til endurmett virdi, sum er dagsvirdid
tann dagin, metingin verdur gjord grundad a eitt avkastbaserad model (sum
lyst i fylgiskjali 8 i roknskaparkunngerdinigerdini) vid fradratti av gjerdum
avskrivingum og megguligum tapum fra virdisminking. Avskrivingar verda
linjuraett gjgrdar yvir 50 ar og vid st@di i einum mettum restvirdi. Grundgki
verda to ikki avskrivad.

Av- og nidurskrivingar verda roknadar undir “Av- og nidurskrivingar av
oitekiligum og itekiligum ognum” i rakstrinum. Uppskrivingar verda roknadar
beinleidis undir “uppskrivingargrunn” i eginognini, uttan so at bygningurin
adur er nidurskrivadur yvir raksturin.

llsgubygningar verda i fyrsta umfarid innroknadir til kostvirdi. Abgtur, sum
eru vid til at gkja um nytslumgguleikan av einum bygningi i mun til, ta id
hesin var Gtvegadur, og harvid gkja um vinningin av bygninginum i framtidini,
verda lagdar til kostvirdi.

Abgtur, sum ikki gkja um nytslumgguleikan av bygninginum, verda
rakstrarfordar so hvert. Seinni verda ilgguognir virdissettar til marknadar-
virdi. Virdisasetingin tekur stgdi i Gtrokningum, sum taka atlit til krgvini um
avkast @ marknadinum, hvat ognin vantast at geva i avkasti og hvgrjum
standi ognin er i. Virdisjavnanin verdur rakstrarford undir roknskaparposti-
num virdisjavnan.

Bygningar sum eru yvirtiknir i sambandi vid, at kundasambond verda stedga,
verda annahvert klassificeradir sum “fyribils yvirtiknar ognir” ella sum
“ilogubygningar”.

Onnur itekilig ogn

Onnur itekilig ogn, sum fevnir um rakstrartél, innblgv og innraettingar, verda
békad til utveganarvirdi fradrigid samanlagdar avskrivingar og nidurskriving-
ar fyri mogulig tap fra virdisminking.

Avskrivingar verda linjuraett gjgrdar tfra vaentadu brikstidini hja ognunum,
sum er 3-8 ar. Avskrivingargrundarlagid er grundad a Gtveganarvirdi fradrigio
skrapvirdi. Avskrivingar og tap fra virdisminking verda innroknad i raksturin.

Fyribils yvirtiknar ognir

Fyribils yvirtiknar ognir eru itgkiligar ognir og itgkiligar ognir i tilknyttum
felggum sum verda marknadarfgrdar vid sglu fyri eyga innan 12 manadir. Talan
er um ognir og felgg, sum eru yvirtikin orsakad av mislikahildnum laniavtalum.

Development costs recognized as an asset are amortized on a straight-line
basis over the expected useful life of a maximum of five years. Expenses dur-
ing the planning stage are not included but expensed as and when defrayed.
The carrying amount of intangible assets is periodically re-measured and
written down against the income statement if the carrying amount exceeds
the expected future net income from the business or the asset.

Land and buildings

Land and buildings are divided in Domicile buildings and Investment proper-
ties. The property, which houses Groups’s branches are classified as domicile
properties, while other properties are categorized as investment properties.

Domicile properties are measured at revaluated amount, being its fair value
determined based on an asset return method (as described in appendix 8 in
the executive order of bank’s financial reporting) less accumulated depreciation
and any impairment losses. Depreciation is made on a straight-line basis over
50 years and based on an estimated residual value. Land is not depreciated.

Depreciation and impairment are recognized in the income statement under
“Depreciation, amortization and impairment of intangible assets and proper-
ty, plant and equipment”. Increases in the revaluated amount are recognized
directly in equity under the item “revaluation reserve” unless the building pre-
viously has been written down in income statement.

Investment properties are initially recognised at cost. Subsequent improve-
ments that increase the application of an investment property compared to
the time of acquisition and thus increase the future income from the property
are added to initial cost. Maintain costs that do not increase the application
of the property, are recognised in the income statement (under income from
investment properties). Subsequent the investment properties are measured
at fair value. The fair value is determined based on calculations that take into
consideration the market’s yield requirements, the property’s expected rate
of return and maintenance status.

Valuation adjustments are recognized in the income statement in the item
“Market value adjustments”.

Properties acquired in connection with the settlement of customers classified
as either assets held temporarily or investment property.

Other tangible fixed assets
Other tangible assets, including equipment, furnishings and equipment,
measured at cost less accumulated depreciation and any impairment losses.

Depreciation is calculated according to the straight-line basis from the ex-
pected useful lives, which is 3-8 years. The basis for depreciation is calculated
as cost less residual value. Depreciation and impairment losses are recog-
nized in the income statement.

Assets in temporary possession

Assets in temporary possession are tangible assets and assets of group un-
dertakings actively marketed for sale within 12 month, for example assets or
businesses taken over under non-performing loan agreements.

Assets taken over are recognized at fair value upon taking them over and sub-
sequently measured at this value or an estimated realizable value, if lower,
except from acquired properties, which are treated as investment properties.

Assets of group undertakings (in temporary possession) are measured at the
lower of cost and expected net realizable value.
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Fyribils yvirtiknar ognir eru virdisasettar til dagsvirdi, ta hesar eru yvirtiknar
og eftirfylgjandi, eru hesar virdisasettar til eitt mett nettorealisatiénsvirdi,
um hetta er lagri - vid undantaki av yvirtiknum itgkiligum ognum, sum eru
virdisasett sum ilgguognir.

Ognir i tilknyttum felegum (fyribils yvirtiknar) verda matadar til legra virdi av
Utveganarvirdi og mettum nettorealisationsvirdi.

Skyldur i tilknyttum felegum (fyribils yvirtiknar) verda matadar til dagsvirdi
og hareftir i tra vid nyttan roknskaparhatt.

Inntgkur ella tap, sum stava fra fyribils yvirtiknum ognum, verda tikinar vié
i rakstrinum.

Tidaravmarkingar
Tidaravmarkingar, sum eru tiknar vid sum ogn, fevna um framgoldnan
kostnaad til m.a. lgnir, 6maksgjeld, hiusaleigu og rentur.

Tidaravmarkingar, sum eru tiknar vid sum skuld, fevna um inntgkur, sum eru
méttiknar adrenn dagin fyri figgjarsteduna, men sum hoyra til komandi tidar-
skeid. Heri eru eitt nG rentur og 6maksgjgld.

Tidaravmarkingar eru virdissettar til atveganarvirdi.

Skuld til lanistovnar og tjédbankar
Skuld til 1anistovnar og tjédbankar er innroknad a transaktiénsdegnum, og
verdur eftirfylgjandi mata til amortiserad utveganarvirdi.

Innlan og onnur skuld
Innlan og onnur skuld verdur innroknad a flytingardegnum og verdur
eftirfylgjandi virdisett til amortiserad Gtveganarvirdi.

Skuld knytt at tryggingarsattmalum

Avsett tryggingargjold - Avsett tryggingargjold verda virdisasett eftir mettari
upphadd av skadaendurgjgldum iroknad beinleidis og 6beinleidis kostnad til
skadavidgerd, id standast av framtidar skadum, sum eru umfatadir av ikki
endada tryggingarskeidinum.

Avsett tryggingargjgld innhalda sum minimum tryggingargjeld, sum eru
uppkravd i arinum, men sum eru fyri tidarskeidid aftana arslok.

Avsett skadaendurgjold - Avsett skadaendurgjeld eru avsetingar fyri
framtidar gjaldingar av hendum tryggingartilburgum.

Avsetingarnar verda gjerdar upp sak fyri sak, og vid hjalp av hagfrgdisligum
hattum (IBNR- og IBNER-avsetingar). IBNR-avsetingar fevna um tryggingar-
tilburdir hendir i roknskapararinum, men sum ikki eru frabodadir vid arslok.
IBNER-avsetingar fevna um frabodadar skadar, sum vid arslok ikki hava
ngktandi upplysingar um skadatilburain.

I avsettum skadaendurgjgldum eru tzer upphaddir, sum vantandi fevna um
beinleidis og 6beinleidis kostnadir i sambandi vid avgreidslu av skyldunum.
Tad verda gjgrdar leypandi metingar, um avsetingarnar eru ngktandi vid aktu-
ellum veentanum til framtidar peningastreymar.

Avsetingar

Innroknadar avsetingar vidvikja hendingum adrenn roknskaparlok, har sam-
takid ella felagid hava eina raettarliga ella veruliga skyldu, sum kann upp-
gerast alitandi og har tad er sannlikt, at samtakid ella felagid skulu av vid
figgjarligar agéoar.

Liabilities of group undertakings (in temporary possession) are initially mea-
sured at fair value and subsequently in accordance with the general account-
ing policies.

Income or loss from assets in temporary possession is recognized in the
income statement under “Income from assets in temporary possession”.

Prepayments
Prepayments recorded as assets include prepaid expenses relating to, inter
alia, wages, commissions, rents and interest.

Prepayments recorded as liabilities include income that is received before the
balance sheet date but relating to future accounting periods, including in-
come from interest and commission.

Prepayments are measured at cost.

Debt to credit institutions and central banks
Debt to credit institutions and central banks is recognized on the transaction
date and subsequently measured at amortized cost.

Deposits and other debt
Deposits and other debt is recognized at the transaction date and subse-
quently measured at amortized cost.

Liabilities under insurance contracts

Premium provisions - The provisions for unearned premiums cover future
payments of claims not yet incurred in the remaining period of risk as well as
administration costs of the insurance contracts written.

As a minimum these are premiums, which have been charged this year, but
which cover the period after 31 December.

Claims provisions - Provisions for outstanding claims cover future payments
of claims incurred.

Provisions for outstanding claims are assessed for each line of business ei-
ther on a claim by claim basis (individual provisions) or by using statistical
methods (collective as well as incurred but not reported (IBNR) and incurred
but not enough reported (IBNER) provisions).

The provisions for outstanding claims include the amounts that are expected
to be included to cover direct and indirect expenses on settlement of the li-
abilities.

The sufficiency of the provisions is regularly tested on the basis of the current
expectations of future cash flow.

Provisions

Provisions are recognised where, as a result of an event occurred on or
before the balance sheet date, the company and Group has a legal or con-
structive obligation which can be measured reliably and where it is probable
that economic benefits must be given up to settle the obligation.

Provisions for pensions relates to pension liabilities to former employees
in old pension schemes. The pension liability changes by continuously pay-
ments and new estimates on life expectancy.

Deferred tax assets and liabilities
Deferred tax is measured on the basis of all timing differences between the
carrying amounts and tax values of assets and liabilities.
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NOTUR / NOTES

DKK. 1.000

NOTA

NOTE

1 Nyttur roknskaparhattur / Significant accounting policies
Framhald / Continued

Avsettar eftirlanarskyldur vidvikja eftirlgnarskyldum hja fyrrverandi starvs-
folkum i gomlum eftirlenarskipanum. Eftirlgnarskyldan broytist vid leypandi
utgjeldum og nyggjum metingum um livialdur.

Utskotin skattadogn og -skyldur
Utskotin skattur verdur roknadur av teimum postum, sum stava fra tidar-
fravikum millum roknskaparliga og skattliga virdi av ogn og skuld.

Utskotin skattur verdur asettur & degnum fyri figgjarstgduni grunda a teer
skattareglur og teir skattasatsir, sum eru galdandi, ta Gtsetti skatturin
vantandi verdur Gtloystur sum verandi skattur.

Utskotin skattaaogn, herundir skattavirdi av halli sum kann flytast fram, er
matad til tad virdi, sum dognin vaentandi kann realiserast til, annad hvert vid
javning i skatti av framtidar inntgkum ella vid métrokning

Utskotin skattadogn og -skyldur verda métroknadar innan fyri somu lagfradil-
igu eind.

Verandi skattadogn og - skyldur

Verandi skattadogn og -skyldur verda innroknad i figgjarsteduna vid eini
upphadd, sum kann grundast a mettu skattskyldugu inntgkuna hja sam-
takinum javna fyri skatt fra skattskyldugu inntgku undanfarin ar. Skattaogn
og -skyldur verda vist sum nettotel i tann mun ein métrokning er loyvd og i
tann mun postarnir skulu avroknast netto ella samstundis.

Onnur ogn
Onnur ogn fevnir um tilgédahavandi rentur og émaksgjeld og positiv
marknadarvirdi @ avleiddum figgjarambodum.

Onnur skuld
Onnur skuld fevnir um skyldugar rentur og negativt marknadarvirdi a avleidd-
um figgjarambodum.

Avleidd figgjarlig ambod

Vidvikjandi dagsvirdinum fyri avisar fastrentadar ognir og skyldur hevur
samtakid gjert avtalur um avleidd figgjarlig ambod. Avleidd figgjarlig ambod
verda i fyrsta umfari innroknadi til kostpris og hereftir til dagsvirdi. Virdis-
broytingar verda innroknadar i rakstrarroknskapinum.

Virdisasetingin av keypsraetti er gjord vid ste@di i Black & Scholes hattinum,
sum er ein vidurkendur hattur at virdisaseta keypsraettir.

Deferred tax is measured based on the tax rules and tax rates applicable at
the time when the deferred tax is expected to crystallize as current tax based
on the legislation in force at the reporting date.

Deferred tax assets, including the tax value of tax loss carry forward is
measured at the value at which the asset is expected to be realized, either by
elimination in tax on future earnings or against deferred tax liabilities.

Deferred tax assets and liabilities are offset within the same legal tax entity.

Current tax assets and liabilities

Current tax assets and liabilities are recognized in the balance with the
amount that can be calculated on the basis of the expected taxable income
adjusted for tax on prior years’ taxable income. Tax receivables and liabilities
are offset to the extent that there is legal access to set off, and to the extent
that the items are expected to be settled net or simultaneously.

Other assets
Other assets include interest and commission’s receivable as well as the posi-
tive market value of derivative instruments.

Other liabilities
Other liabilities include interest payable, the negative market value of finan-
cial instruments and employee benefits payable.

Derivatives

The Group uses derivatives conserning fair value of certain assets and liabili-
ties with fixed interest. Derivatives are recognised initially at cost and there-
after at fair value. Valueadjustments are recognised in profit and loss.

Options are measured based on the Black & Scholes method, which is a recog-
nised measurement method regarding options.

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

OCNARFELAG
SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-20M 31-12-2010 31-12-20M 31-12-2010
Rentuinntgkur / Interest Income
Aogn i lanistovnum og tjédbankum / Credit institutions and central banks 921 913 0 0
Utlan og onnur ogn / Loans and other claims 272.807 14.479 0 0
Lansbrgv / Bonds 52.901 1477 0 0
Avleidd figgjarambod / Derivative financial instruments -18.182 -532 0 0
Herav: / Of which recognised as:
Gjaldoyrasattmalar / Currency contracts -1.475 0 0 0
Rentusattmalar / Interest contracts -16.707 -532 0 0
Adrar rentuinntgkur / Other interest income 7.399 52 0 0
Rentuinntgkur i alt / Total interest income 315.845 29.090 0 0
Rentudtreidslur / Interest expenses
Lanistovnar og tjédbankar / Credit institutions and central banks -3.994 -2.429 0 0
Innlan / Deposits and other debt -57.616 0 0 0
Utgivin lansbrgv / Issued bonds -20.494 0 0 0
Adrar rentudtreidslur / Other interest expenses -1120 -36 0 0
Rentudtreidslur i alt / Total interest expenses -83.223 -2.465 0 0
Omaksgjold og provisiénsinntgkur / Fee and commision income
Omaksgjeld og provisiénsinntgkur / Fee and commision income 1.274 152 0 0
Virdisbraevahandil og goymslur / Security and custody accounts 9.825 0 0 0
Gjaldmidling / Credit transfers 11.328 0 0 0
Avgreidslugjgld / Loan fees 2.266 0 0 0
Garantiprovision / Cuarantee commissions 32.971 0 0 0
Omaksgjold og provisiénsinntekur i alt / Total fee and commision income 57.663 152 0 0
Tryggingargjold fyri egna rokning / Premium income, net of reinsurance
Livstrygging i alt / Total life insurance 8.227 693 0 0
Herav: / Of which recognised as:
Livstryggingargjeld / Regular premiums, life insurance 8.555 912
Endurtryggingargjald / Reinsurance premiums paid -328 -219
Skadatrygging i alt / Total non-life insurance 313.870 317.749 0 0
Herav: / Of which recognised as:
Tryggingargjeld / Gross premiums, non-life insurance 359.378 360.200 0 0
Endurtryggingargjeld / Reinsurance premiums paid -45.549 -45.322 0 0
Broyting i tryggingargjaldstiltakinum / Change in gross premiums provisions -110 4169 0 0
Broyting i endurtryggingargjaldstiltakinum / Change in reinsurers' share of premiums 150 -1.298 0 0
Tryggingargjold fyri egna rokning i alt / Total premium income, net of reinsurance 322.097 318.442 0 1]
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NOTUR / NOTES

DKK. 1.000
NOTA OGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2011 31-12-2010 31-12-2011 31-12-2010
6 Skadaendurgjeld fyri egna rokning i alt / Claims, net of reinsurance
Livstrygging i alt / Total life insurance -8.774 -6.815 0 0
Herav: / Of which recognised as:
Utgoldnar veitingar / Benefits paid -8.027 -6.103 0
Endurtryggjaranna partur / Reinsurers' share received 0 0 0
Broyting i avsetingum til endurgjeld / Change in outstanding claims -748 712 0
Skadatrygging i alt / Total non-life insurance -261.510 -162.559 0 0
Herav: / Of which recognises as:
Utgoldnar veitingar / Gross claims paid -522.962 -165.986 0 0
Skadavidgerdarkostnadir / Claims handling costs -14.147 -14.077 0 0
Endurgoldid fra endurtryggingum / Reinsurance received 336.258 7.829 0 0
Broyting i avsetingum til endurgjeld / Change in gross claims provisions -5.572 -70.775 0 0
Broyting i endurtryggjaranna parti av avsetingum til endurgjgld
/ Change in reinsurers' share relating to provisions -55.086 80.450 0 0
Skadaendurgjold fyri egna rokning i alt / Total claims, net of reinsurance -270.284 -169.374 0 0
7 Virdisjavnan / Market value adjustments
Utlan og onnur ogn til dagsvirdi / Loans and other assets at fair value 1158 1.447 0 0
Lansbrev / Bonds -3.225 80.922 0 0
Partabrgv / Shares -141.966 106.091 0 0
Gjaldoyra / Currencies 977 -248 0 0
Avleidd figgjarambod / Derivative financial instruments -62.602 0 0 0
Adrar ognir / Other assets -6.268 0 0 0
llegubygningar / Investment properties -8.942 0 0 0
Virdisjavnan i alt / Total market value adjustements -220.869 188.212 0 0
8 Adrar vanligar inntgkur / Other operating income
Badwill / Badwill 423.341 0 0 0
Kursreguleringar av yvirtiknum lanum / Value adjustment of acquired loans 105.851 0 0 0
Adrar vanligar inntgkur / Other operating income 18.768 10.922 0 0
Adrar vanligar inntgkur i alt / Total other operating income 547.961 10.922 0 0
9 Utreidslur til starvsfolk og umsiting / Staff costs and administrative expenses
Lenir og samsyning til stjorn, nevnd og umbodsrad, / Salaries and remuneration
of Executive, Board of Directors and Board of Representatives
Stjorn / Executive 1) 7.847 8.104 0 0
Nevnd / Board of Directors 2) 3.351 2.216 0 0
Umbodsrad / Board of Representatives 1140 1.338 0 0
i alt / Total 12.338 11.659 0 0
Starvsfélkautreidslur / Staff costs
Lenir / Salaries 116.649 51.665 0 0
Eftirlgnir / Pensions 3) 15.565 7140 0 0
Utreidslur til sosiala trygd / Social security costs 17.530 7.536 0 0
i alt / Total 149.744 66.340 0 0

NOTUR / NOTES

DKK. 1.000
NOTA OCNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-20M 31-12-2010 31-12-20M 31-12-2010
9 Utreidslur til starvsfélk og umsiting, framhald /
Staff costs and administrative expenses, continued
Umsitingar- og starvsfdlkakostnadur undir skadaendurgjgldum f.e.r /
Staff costs incl. under the item "Claims, net of reinsurance" -24.871 -24.631 0 0
Adrar umsitingaratreidlsur / Other administrative expenses 108.710 66.184 0 0
Utreidslur til starvsfélk og umsiting i alt / Staff costs and administrative expenses total 245.922 119.552 0 0
Midaltalid a arsverkum / Average number of staff for the financial year 361 124 0 0
1) Friur bilur og telesamskifti skal leggjast afturat. / To which must be added em-
ployer-paid car, telephone and internet.
2) Hverki nevnd, stjorn ella starvsfolk eru fevnd av nakrari bonusskipan, sum er
sett i verk av samtakinum. /Neither members of the board, the management or
employees are covered by any incentive program initiated by the Group.
3) Stjorn og starvsfolk eru fevnd av eini pensidnsskipan. / The Management as well
as the staff is included in a defined contribution plan.
Samsyning til grannskodarar valdir av adalfundinum / Audit fee
Samsyning fyri grannskodan /
Total fee to the public accountants elected by the General Meeting 3.959 1.585
Adrar tanastur / Other services 448 2.398
i alt / Total 4.408 3.984
10 Av- og nidurskrivingar av éitgkiligum og itekiligum ognum /
Depreciation and write down of intangible and tangible assets
Oitgkiligar ognir / Intangible assets
Onnur 6itekilig ogn, avskrivingar / Other intangible assets, depreciation -6.079 -2.118
Onnur éitekilig ogn, nidurskrivingar / Other intangible assets, write down 0 -2.153
Oitgkiligar ognir i alt / Total intangible assets -6.079 -4.270
itgkiligar ognir / Tangible assets
Fyrisiting- og deildarbygningar, avskrivingar / Domicile properties, depreciation -2.436 -1.204 -0
Fyrisiting- og deildarbygningar, nidurskriving / Domicile properties, write down -7.339 0
Onnur itekilig ogn, avskrivingar / Other tangible assets, depreciation -4.360 -6.001
Avskrivingar fluttar til "Skadaendurgjeld fyri egna rokning" /
Depreciation incl. in "Claims, net of reinsurance" 790 1.686
Onnur itekilig ogn, nidurskrivingar / Other tangible assets, write down 0 -5.504
itekiligar ognir i alt / Total tangible assets -13.345 -11.023
Av- og nidurskrivingar av éitgkiligum og itgkiligum ognum i alt /
Total depreciation and write down of intangible and tangible assets -19.424 -15.293 0 1]
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NOTUR / NOTES NOTUR / NOTES
DKK. 1.000 DKK. 1.000
NOTA OGNARFELAG NOTA OCNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-2011 31-12-2010 31-12-2011 31-12-2010 31-12-20M 31-12-2010 31-12-20M 31-12-2010
il Adrar rakstraratreidslur / Other operating income 12 Nidurskrivingar av utlanum og dogn, framhald /
Garantiprovison Finansiel Stabilitet A/S / Impairments on loans and claims, continued
Guarantee commission Finansiel Stabilitet A/S -12.162 0 0 0
Kostnadur fyri at innfria atgivin lansbrev adrenn tid / Avseting moéti tapi a abyrgdum / Provision for losses on guarantees
Cost from prepayment of Issued bonds -5.000 0 0 0 Avseting primo / Provision beginning of the year 0 0
NEttO”tre"?Sla Indskyldergarantlfon.dep / Yvirtiknar avsetingar primo / Acquired provsison beginning of the year 55.987 0 0 0
Net cost Private Contingency Association -3.345 0 0 . e . L ) )
. o Avsetingar og virdisbroytingar i arinum / Impairments and value adjustment,
Adrar rakstraratreidslur / Other operating income -8.942 -2.668 during the year 1.964 0 0 0
Adrar rakstraratreidslur i alt / Total other operating income -33.449 -2.668 0 Afturfardar nidurskrivingar / Reversals of impairments charges 1.510 0 0 0
Stadfest tap, adur nidurskrivad / Write-offs, previously impaired -54.424 0 0 0
Avsett uppa abyrgdir vid arsenda / Provision for losses on guarantees 2.017 0 0 0
12 Nidurskrivingar av utlanum og aogn / Impairments on loans and claims
Avsett moti tapi i rakstrarroknskapinum /
Staknidurskrivingar / Individual impairments Impairments charges in the income statement
Staknidurskrivingar primo / Impairments beginnig of the year 14.541 26.909 0 Avsetingar og virdisbroytingar i arinum /
Yvirtiknar staknidurskrivingar primo / Acquired Impairments beginning of the year 173.802 0 0 0 Impairments and value adjustments during the year -1.964 0
Nidurskrivingar og virdisbroytingar i arinum / Afturfgrdar nidurskrivingar / Reversals of impairments charges 1.510 0
New and increased impairment charges 257.790 2.000 0 0 Avsett moti tapi i alt i rakstarroknskapinum /
Afturfardar nidurskrivingar / Reversals of impairment charges -36.292 14.369 0 0 Total impairments in the income statement -454 0 0 0
Staodfest tap, adur nidurskrivad / Write-offs, previously impaired -58.107 0 0 0
Staknidurskrivingar vid arsenda / Total individual impairments 351.734 14.541 0 0 Nlaur.skrlwlngarl al.t i raks.trarroknskaplnum /
Total impairments in the income statement -208.452 352 -19.294 2,482
Bélkanidurskrivingar / Collective impairments
Nidurskrivingar primo / Impairments beginning of the year 0 0 - . . o .
L . - . . ) o 13 Urslit av kapitalpertum i assosieradum og tilknyttum fyritakum /
Yvirtiknar nidurskrivingar primo / Acquired Impairments beginning of the year 49.032 0 Incomes from associated and subsidiary undertakings
Nlaur'skrlvmgar 0g V|ra|sbrpyt|ngar Farinum / Urslit av kapitalpgrtum i assosieradum fyritgkum /
Impairments and value adjustment, during the year -9.002 0 0 0 Income from associated undertakings 57708 15.749 0 0
Afturfagrdar Imaurlskrlvmgar framdar undanfarin ar / Urslit fra kapitalpertum i tilknyttum fyritakum /
Reversal of impairments from previous year 0 Income from subsidiary undertakings 0 0 189.841 202.788
Bélkanidurskrivingar vid arsenda / Total collective impairments 40.030 0 Urslit av kapitalpertum i assosieradum og tilknyttum fyritekum i alt /
Total incomes from associated and subsidiary undertakings -57.708 -15.749 189.841 202.788
Nidurskrivingar i rakstrarroknskapinum /
Impairment charges in the income statement
Niaurskriyingarog Yiraisl?roytingariérinum / 14 Skattur / Tax
New and increased impairment charges -18.118 -2.000 0 0
- . L. - . L Roknadur skattur / Calculated tax -106 -20.848
Yvirtiknar nidurskrivingar og virdisbroytingar i arinum / .
Acquired new and increased impairment charges -197.296 0 0 0 Utsettur skattur / Deferred tax 968 -11.601
Afturfgrdar nidurskrivingar framdar undanfarin r / Javnan av roknadum skatti undanfarin ar
Reversals of impairments charges made previouse years 2.918 14.369 0 / Adjustment in calculated tax previous years 22 0
Virdisbroyting av yvirtiknum ognum / Value adjustment for acquired assets 112.257 0 0 Skattur falt / Total tax 884 -32.449
Renta av nidurskrivningum / Revenue from interests on impairments on loans 19.645 0 0
Stadfest tap, har ikki er nidurskrivad frammanundan / Effektivt skattaprosent / Effective tax rate
Write-offs, not impaired previously -4.326 -12.017 0 Skattaprosent / Tax rate 18,0% 18,0% 0,0% 0,0%
Inngoldid & adur stadfest tap / Paid on previously write-offs 1437 0 0 Inntgkur og utreidslur, id skattur ikki roknast av /
Nidurskrivingar i rakstarroknskapinum via arsenda / Non-taxable income and non-deductable expenses -18,6% -4,2% 0,0% 0,0%
Total impairments in the income statement -207.998 352 0 0 Skattur av uppskriving (ferdur yvir eginpening) /
Tax of revaluation (recognised on equity) 0,0% 0,0% 0,0% 0,0%
Annad / Other 0,0% 0,0% 0,0% 0,0%
Effektivt skattaprosent / Effective tax rate -0,6% 13,8% 0,0% 0,0%
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NOTUR / NOTES

DKK. 1.000
NOTA OGNARFELAG NOTA
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA NOTE
31-12-2011 31-12-2010 31-12-2011 31-12-2010
16
15 Aogn i lanistovnum og tjédbankum /
Claims on credit institutions and central banks
Aogn upp a uppsggn i tjédbankum / Claims at notice on central banks 0 0
Aogn i lanistovnum / Claims on credit institutions 415.535 84.699
Aogn i lanistovnum og tjédbankum i alt /
Total claims on credit institutions and central banks 415.535 84.699 0 0
Aogn i lanistovnum og tjédbankum
Uttan uppsegn / Claims at call 238.204 75.805 0 0
Til og vid 3 manadir / Up to 3 months 170.005 0 0 0
Fra 3 manadir til og vid 1ar / Over 3 months and up to one year 7306 8.874 0 0
Frat1artilogvid 5 ar / Over one year and up to 5 years 0 0 0 0
Yvir 5 ar / Over 5 years 20 20 0 0
Aogn i lanistovnum og tjédbankum i alt /
Total claims on credit institutions and central banks 415.535 84.699 0 0
16 Utlan og onnur dogn / Loan and other claims
Utlan og onnur ogn til amortiseradan kostptis /
Loans and other claims at amortised cost 4.976.538 192.149
Utlan og onnur dogn i alt / Total loans and other claims 4.976.538 192.149
Utlan og onnur dogn / Loan and other claims
Uttan uppsegn / At call -461 13.234 0 0 v
Til og vid 3 manadir / Up to 3 months 467.940 7300 0 0
Fra 3 manadir til og vid 1ar / Over 3 months and up to 1year 510.008 81.691 0 0
Fra1artilogvid 5 ar / Under 1year and up to 5 years 1.533.246 81.484 0 0
Yvir 5 ar / Over 5 years 2.465.806 8.441 0 0
Utlan og onnur dogn i alt / Total loans and other claims 4.976.538 192.149 0 0
Felagid/samtakid hevur partvis nidurskrivad ein part av utlanum og adrari dogn,
orsakad av at objektiv indikatién um virdisminking er hend /
As an opjective inqication of value impairment has occured, the company/group 18
has partially amortised parts of the company's/group's loans
Utlan og onnur ogn adrenn nidurskrivingar /
Loans and other claims before impairments 759.696 25.023
Nidurskrivingar / Impairments -350.743 -10.631
Utlan og onnur dogn vid objektivari indikation eftir nidurskriving /
Total loans and other claims after impairments 408.953 14.392 0 0

NOTUR / NOTES

DKK. 1.000

OGNARFELAG
SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-2011 31-12-2010 31-12-2011 31-12-2010
Utlan og onnur dogn, framhald / Loan and other claims, continued
Utlan og abyrgdir bytt eftir sektorum og vinnum i prosent /
Loans, advances, and guarantees by sectors and industries, in per cent
Almennir myndugleikar / Total public sector 4,2% 0,6% 0,0% 0,0%
Vinnuliv / Commercial sector
Landbunadur, veida, skégbruk og fiskiskapur / Agriculture, hunting, forestry and fishing 6,9% 28,7% 0,0% 0,0%
Framleidsla og raevnisvinna / Manufacturing and mining utilities 9,0% 0,2% 0,0% 0,0%
Streymveiting o.l. / Energy supply etc. 0,5% 1,9% 0,0% 0,0%
Byggivirksemi / Building and construction 2,4% 0,0% 0,0% 0,0%
Handil / Commerce 7,5% 0,0% 0,0% 0,0%
Flutningur, matstovu- og hotelvirksemi / Transport, restaurants and hotels 4,8% 23,2% 0,0% 0,0%
Samskiftid / Information and communicating 1,3% 0,0% 0,0% 0,0%
Figgjar- og tryggingarvirksemi / Finance and insurance 0,1% 0,0% 0,0% 0,0%
Ognarfyrisiting og -handil, handilstanasta /
Property administration, purchase and sale, business service 74% 0,0% 0,0% 0,0%
Adrarvinnur / Other industries 3,6% 0,0% 0,0% 0,0%
Vinnuliv i alt / Total commercial sector 43,5% 54,1% 0,0% 0,0%
Privat / Total private sector 52,3% 45,3% 0,0% 0,0%
Utlan i alt / Total loans and advances 100,0% 100,0% 0,0% 0,0%
Ogn knytt at tryggingarsattmalum / Assets under insurance contracts
Endurtryggjaranna partur av tryggingargjeldum /
Reinsurers’ share of provisions for premiums 858 707 0 0
Endurtryggjaranna partur av skadaendurgjgldum / Reinsurers’ share of claims provisions 30.009 108.532 0 0
Aogn hja tryggingartakarum / Outstanding accounts with policyholders 8.299 6.761 0 0
Aogn hja tryggingarfelagum / Receivables from insurance companies 1181 4421 0 0
lleguognir knyttar at Unit Link tryggingum /
Investment assets connected with Unit Link agreements 293.451 177.672 0 0
Ogn knytt at tryggingarsattmalum i alt / Total assets under insurance contracts 333.799 298.092 0 0
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings
Samladur keypsprisur vid arsbyrjan / Total acquisition value, opening 0 0 1.222.089 1.222.089
Tilgongd / Additions 0 0 0 0
Fragongd / Disposals 0 0 0 0
Samladur keypsprisur vid arsenda / Acquisition value at year end 0 0 1.222.089 1.222.089
Upp- og nidurskrivingar / Revaluation and write-downs, opening
Upp- og nidurskrivingar vid arsbyrjan / Revaluation and write-downs, opening 0 0 462.591 312.547
Vinningsbyti / Dividend 0 0 0 0
Arsarslit / Profit of the year 0 0 189.841 202.788
Adrar javningar / Other adjustments 0 0 -37.958 -52.744
Nidurskrivingar / Write-downs 0 0 0 0
Upp- og nidurskrivingar vid arsenda / Revaluation and write-downs at year end 0 0 614.474 462.591
Nutidarvirdi av framihjapartabraeva vinningsbyti / Net present value of preference share dividend 0 0 1.836.563 1.684.680
Kapitalpartar vid arsenda / Bool value at year end 0 1.537.760 891.686

Av upp- og nidurskrivingum vid arsenda eru 146.074 t.kr. nidurskrivingar. /
Write-downs of tDKK 146.074 are included in revaluation and write-downs at year end.
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NOTUR / NOTES

DKK. 1.000

NOTA

NOTE

Kapitalpartar i tilknyttum fyritekum , framhald /
Holdings in subsidiary undertakings, continued

Heimstadur  Ognarpartur Eginpeningur Urslit /
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiary undertakings / Place /Ownership / Equity* Profit/loss
TF Holding P/F Térshavn 100% 1.836.562 189.841
Betri Pensjon P/F Térshavn 100% 31.630 -7.082
TF ilggur P/F Térshavn 100% 92.541 5.207
TF Ognir P/F Toérshavn 100% 114.763 -49.307
Tryggingarfelagid Fgroyar P/F Torshavn 100% 285.840 3.492
Vindtek Térshavn ApS Danmark 100% 64.551 -12
Faroese Insurance Company Guernsey Ltd. Guernsey 100% 245.976 -9.298
Eik Banki P/F Torshavn 70% 1.230.000 -132.150
INNI P/F Térshavn 70% 8.068 347
13. februar 1997 P/F Toérshavn 70% 12.389 -19
Globe Tracker International ApS Danmark 57% 120 -

Keyp av Eik Banki P/F

Acquisition of Eik Banki P/F

Tann 6. april 2011 keypti TF Holding P/F 70% av partabrgvunum i Eik
Banki P/F fra Finansiel Stabilitet A/S.

Eftir at gamli Eik Banki P/F matti gevast vid virkseminum orsakad
av ovurstérum tapum i Danmark og Feroyum, vard avtala gjerd vid
Finansiel Stabilitet A/S um avhendan av virkseminum til eitt nystovnad
doétturfelag hja Finansiel Stabilitet A/S. Hetta nystovnada détturfelagio
var Eik Banki P/F. Eik Banki P/F vard settur a stovn vid einum kontantum
eginpeningi @ 2 mia. kr. Tann 12. oktober 2010 vérdu ognir og skyldur,
sum kundu eydmerkjast til tann foroyska partin, avhendadar fra Eik
Banka P/F til Eik Banki P/F.

TF Holding P/F og Finansiel Stabilitet A/S avtaladu 13. januar 2011 treyt-
irnar fyri keyp av 70% av partabrgvunum i Eik Banki P/F og tann 3. feb-
ruar 2011 vard ein treytad selu- og keypsavtala undirskrivad. | trad vid
nyttan roknskaparhatt hja TF Holding P/F og samtakinum verdur keypti
ognarluturin i Eik Banki P/F innroknadur, ta TF Holding P/F fzer avge-
randi avirkan, sum var 6. april 2011, ta allar treytirnar i sglu- og keyp-
savtaluni fra 3. februar 2011 vérdu loknar.

Keypsupphaadd uppa 576,2 mié. kr. er partvist goldin i reidum peningi,
framihjapartabrava vinningsbyti og earn out, si uppgerd nidanfyri. Kost-
nadur i sambandi vid keypid av Eik Banki P/F var 6,5 mié. kr., og hesin
kostnadur er tikin vid i rakstrinum i 2010 (5,5 mid. kr.) og 2011 (1,0 mio.
kr.).

Um Eik Banki P/F vard yvirtikin tann 1. januar 2011, hevdu netto rentu
og 6maksgjeld hja samtakinum verid 406,2 mié. kr., medan arsurslitid
hja samtakinum hevai verid ébroytt. Netto rentu og 6maksgjeld hja Eik
Banki P/F fyri tidarskeidi 6. april - 31. desember 2011 vard 267,6 mid. kr.
og urslitid fyri tidarskeidid vard -132,2 mié. kr.

On 6 April 2011 TF Holding P/F acquired 70% of the shares in Eik
Banki P/F from Finansiel Stabilitet A/S.

When former Eik Banki P/F stopped its activities due to extraordi-
narily large losses in Denmark and the Faroe Islands, an agreement
was made with Finansiel Stabilitet A/S regarding the transfer of the
activities to a newly established subsidiary of Finansiel Stabilitet.
This newly established subsidiary was Eik Banki P/F. Eik Banki P/F
was founded with a capital infusion of DKK 2 billion. On 12 October
2010, assets and liabilities, which were related to the Faroese part,
were transferred from Eik Banki P/F to Eik Banki P/F.

TF Holding P/F and Finansiel Stabilitet A/S agreed on 13 January 2011
the conditions for the acquisition of 70% of the shares in Eik Banki
P/F and on 3 February 2011 a conditioned sale and purchase agree-
ment was signed. According to significant accounting policies for TF
Holding P/F and the Group, the acquired shares in Eik Banki P/F is
recognised when TF Holding P/F holds control, which was on 6 April
2011, when all the conditions in the sale and purchase agreement
from 3 April 2011 were met.

The acquisition cost of mDKK 576.2 is paid partly in cash, preference
share dividend and earn out, cf. statement below. Transaction costs
were mDKK 6.5 and these costs were recognised in profit and loss

in 2010 (MDKK 5.5) and 2011 (mDKK 1.0).

If Eik Banki P/F was controlled at 1)anuary 2011, net interest

and fee income would have been mDKK 406.2. Net profit would be
unaffected. Net interest and fee income of Eik Banki P/F for the pe-
riod 6 April - 31 December 2011 were mDKK 267.6 and net profit

for this period was mDKK -132.2.

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

Kapitalpartar i tilknyttum fyritekum , framhald /
Holdings in subsidiary undertakings, continued

Keypsupphadd / Acquisition cost:

Goldid i reidum peningi / Paid cash 454.400
Natidarvirdi av framihjapartabraeva vinningsbyti /

Net present value of preference share dividend 90.855
Natidarvirdi av sannlikindavigadum "earn out" /

Net present value of propability weighted "earn out" 30.896
Keypsupphadd i alt / Total acquisition costs 576.151
Sum er keyp fyri / Paid for:

Optién / Option 45.987
Partabrgv i Eik Banki P/F / Shares in Eik Banki P/F

i alt / Total 576.151
Eydmerkt nettoaktivir / Net identifiable assets

Kassapeningur og dogn uttan uppsegn hja tjédbankum / Cash in hand and demand

deposits with central banks 569.939
Aogn i lanistovnum og tjédbankum / Claims on credit institutions and central banks 476.731
Utlan og onnur ogn til dagsvirdi / Loans and other claims at fair value 2.590
Utlan og onnur ogn til amortiseradan kostpris / Loans and otherclaims at amortised cost 5.741.730
Lansbrgv til dagsvirdi / Bonds at fair value 2.179.627
Partabrgv / Shares 120.428
Kapitalpartar i assosieradum fyritgkum / Holdings in associates 85.987
Kapitalpartar i tilknyttum fyritekum / Holdings in subsidiaries 28.878
Oitekiligar ognir / Intangible assets 27.500
Fyrisiting- og deildarbygningar / Domicile property 134.517
Onnur itgkilig ogn / Other tangible assets 9.676
Verandi skattaogn / Current tax assets 105
Utsett skattaogn / Deferred tax assets 22120
Fyribils yvirtiknar ognir / Assets in temporary possession 115.599
Onnur ogn / Other assets 77.605
Tidaravmarkingar / Prepayments 6.410
Skuld til lanistovnar og tjédbankar / Due to credit institutions and central banks -299.662
Innlan og onnur skuld / Deposits and other debt -4.754.298
Utgivin lansbrav til dagsvirdi / Issued bonds at fair value -3.046.540
Onnur skuld / Other liabilities -134.874
Tidaravmarkingar / Deferred income -28
Avsett til tap av abyrgdum / Provisions for loan on collaterals -1.889
Eyamerkt nettoaktivir i alt / Total identifiable assets 1.362.151
Keyptur partur (70%) / Acquisition share (70%) 953.506
Keypsupphaedd fyri partabrgv / Paid for shares -530.164
Badwill til inntgkufering / Badwill recognised in profit and loss 423.342
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NOTUR / NOTES NOTUR / NOTES

DKK. 1.000 DKK. 1.000
NOTA OGNARFELAG NOTA OCNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA NOTE SAMTAK/GROUP TRYGGINGARTAKARANNA
31-12-2011 31-12-2010 31-12-2011 31-12-2010 31-12-20M 31-12-2010 31-12-20M 31-12-2010
19 Kapitalpartar i assosieradum fyritekum / Holdings in associated undertakings 20 Oitgkiligar ognir / Intangible assets
Samladur keypsprisur vid arsbyrjan / Total acquisition value, opening 200.974 201.313 0 0 Samladur keypsprisur vid arsbyrjan / Total acquisition value, opening 24.341 19.519 0 0
Yvirtikin keypsprisur / Acquired acquisition value 83.862 0 0 0 Yvirtikin keypsprisur / Acquired acquisition value 32.271 0 0 0
Tilgongd / Additions 31166 24.661 0 0 Tilgongd / Additions 4.919 4.821 0 0
Fragongd / Disposals -79.936 -25.000 0 0 Fragongd / Disposals 0 0 0 0
Samladur keypsprisur vid arsenda / Acquisition value at year end 236.066 200.974 0 0 Samladur keypsprisur vid arsenda / Acquisition value at year end 61.530 24.341 0 0
Upp- og nidurskrivingar vid arsbyrjan / Revaluation and write-downs, opening -131.214 -136.313 0 0 Av- og nidurskrivingar vid arsbyrjan / Depreciations and write-downs, beginning -17.889 -6.654 0 0
Yvirtiknar upp- og nidurskrivingar / Acquired revaluation and write-downs 2.289 0 0 0 Yvirtiknar av- og nidurskrivingar / Acquired depreciations and write-downs -2.361 0 0 0
Tilgongd / Additions -518 20.848 0 0 Avskrivingar / Depreciation -6.079 -3.578 0 0
Nidurskrivingar / Write-downs -100.346 -15.749 0 0 Nidurskrivingar i arinum / Write-downs 0 -7.657 0 0
Upp- og nidurskrivingar vid arsenda / Revaluation and write-downs at year end -229.790 -131.214 0 0 Av- og nidurskrivingar vid arsenda / Depreciation and write-downs, at year end -26.329 -17.889 0 0
Oitgkiligar ognir i alt / Total intangible assets 35.201 6.452 0 0
Kapitalpartar i assosieradum fyritokum vid arsenda /
Book value at year end holdings in associated undertakings 6.276 69.760 0 0 2 ilagubygningar / Investment property
Dagsvirdi vid arsbyrjan / Fair value, beginning 129.537 181473 0 0
Tilgongd / Additions including improvements 6.645 1.705 0 0
Heimstadur Ognarpartur Eginpeningur  Urslit / Fragongd / Disposals for the year 0 0 0 0
Kapitalpartar i assosieradum fyritekum / Holdings in associated undertakings / Place /Ownership / Equity* Profit/loss
Virdisbroytingar i arinum yvir eginognina vegna broyttan roknskaparhatt /
Value adjustments in the year, equity, caused by change in accounting policy 0 -55.088 0 0
Skalafjardartunnilin P/F Torshavn 50% 7.923 1355 Virdisbroytingar i arinum / Value adjustments in the year -8.942 1.447 0
Fastogn P/F Torshavn 50% 164.798 -46.047 ilegubygningar i alt / Total investment property 127.239 129.537 0 0
Veks P/F Torshavn 41% 413 -72 o ] ) B o )
Intrum Faroyar P/F Térshavn 30% 3.965 -596
Injector Holding A/S Horsens 50% ) ) 22 Fyrisitingar- og deildarbygningar / Domicile property
FO300 Invest ApS under konkurs Horsens 40% ) ) Endurmett virdi vid arsbyrjan / Reassessed value, beginning 136.169 134.372 0 0
Hotel Foroyar P/F Torshavn 4% 6.014 -4.006 Yvirtikin endurmett virdi / Acquired reassessed value 155.500 0 0 0
Data Quality Systems P/F Torshavn 48% 14.867 -40 Tilgongd / Additions including improvements 1.641 3.000 0 0
Atlantic Fishing P/F Klaksvik 26% 2.403 -4.838 Fragongd / Disposals for the year 0 0 0 0
) o ) . ) . Avskrivingar / Depreciation -2.436 -1.204 0 0
:xf;Ttbf?or;St‘i::izt:pzr:iféz’g:ne;asltnrgéczlrj]:nas:ufglkr'e;ot?se. information disclosed is Virdisbroytingar beinleidis a eginogn / Value adjustments recognised on equity -37.959 0 0 0
Virdisbroytingar békadar i rakstri /

) o ) ] ] ] ) Value adjustments recognised in the profit and loss account -7.339 0 0 0
ngtlita;:;rtt:li:il;L?sl)sgoT:SLanauuT? ]:Xlr(l jtaﬂI;:lémuzrsl\l?r;:arog;;?;rs]iann;ibn.unn\gt.tj rﬁ';r dsilr(fgzai: Fyrisiting- og deildarbygningar i alt / Domicile property, at year end 245,576 136.169 0 0
associated undertakings is recognised according to significant accounting policies
of the Group and therefore may vary from equity stated above. 23 Onnur itekilig ogn / Other tangible assets

Utveganarvirdi vid arsbyrjan / Acquisition value, beginning 33.645 32.344 0 0
Yvirtikin atveganarvirdi / Acquired acquisition 12.256 0 0 0
Tilgongd / Additions 4.084 1.636 0 0
Fragongd / Disposals -2.407 -336 0 0
Utveganarvirai vid arsenda / Acquisition value, at year end 47.578 33.645 0 0
Av- og nidurskrivingar vid arsbyrjan / Depreciation and write-downs, beginning -30.265 -26.956 0 0
Yvirtiknar av- og nidurskrivingar / Acquired depreciation and write-downs -2.675 0 0 0
Avskrivingar i arinum / Depreciation -4.360 -3.645 0 0
Afturfgrdar av- og nidurskrivingar / Reversal of depreciation and write-downs 1.754 336 0 0
Av- og nidurskrivingar vid arsenda / Depreciation and write-downs, at year end -35.546 -30.265 0 0
Onnur itekilig ogn i alt / Total booked value 12.031 3.380 0 0
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NOTUR / NOTES

DKK. 1.000
NOTA OGNARFELAG
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-2011 31-12-2010 31-12-2011 31-12-2010
24 Utsettur skattur/skattadogn / Deferred tax/tax assets
Utsettur skattur vid arsbyrjan / Deferred tax beginning 16.015 27.616
Broyting i utsettum skatti / Changes in deferred tax 22.862 -11.601
Utsettur skattur/skattadogn vid arsenda / Deferred tax/tax assets at year end 38.877 16.015
Utsettur skattur/skattadogn vidvikur / Deferred tax/tax assets relates to
Utlan og onnur ogn til dagsvirdi / Loans and other claims at fair value 6.931 3.670 0 0
Partabrgv / Shares 0 13.606 0 0
Ogn knytt at tryggingarsattmalum / Assets under insurance contracts 178 515 0 0
Oitgkiligar ognir / Intangible assets -1.076 -524 0 0
llogubygningar / Investment property -214 -513 0 0
Fyrisiting- og deildarbygningar / Domicile property 0 -1.470 0 0
Onnur itgkilig ogn / Other tangible assets 572 732 0 0
Onnur ogn / Other assets 306 0 0 0
Framflutt skattligt hall / Tax loss carryforwards 32179 0 0 0
Utsettur skattur/skattadogn i alt / Total deferred tax/tax assets 38.877 16.015 0 0
Utsettur skattur er roknadur vid / Deferred tax is calculated with 18% 18% 0% 0%
25 Fyribils yvirtiknar ognir / Assets in temporary possession
Keypsprisur vid arsbyrjan / Acquisition value, beginning 0 0 0 0
Yvirtikin keypsprisur / Acquired acquisition 43,202
Tilgongd / Additions 307.680
Fragongd / Disposals -43.064
Samladur keypsprisur vid arsenda / Acquisition value, at year end 307.818
Virdisbroytingar vid arsbyrjan / Revaluations, beginning 0 0 0 0
Yvirtiknar virdisbroytingar / Acquired revaluations -1.982
Virdisbroytingar i arinum / Revaluations during the year 6.421 0 0 0
Afturferdar virdisbroytingar i sambandi vid fragongd /
Reversed revaluations on disposals during the year -2.789 0
Bruttofisering av yvirtiknum ognum 110.025
Virdisbroytingar vid arsenda / Revaluations at year end 111.675 0
Fyribils yvirtiknar ognir vid arsenda / Assets in temporary possession at year end 419.493 0 0 0

Fyribils yvirtiknar ognir fevna um ognir og felgg, sum samtakid hevur yvirtikid
og sum gll eru sett til sglu. Felggini er virdisasett til marknadarvirdi og samtakid
vantar, at ognirnar kunnu seljast innan 12 manadir. Samtakid roynir ahaldandi at
selja hesi felgg og samtakid hevur soleidis ongar &tlanir um at varveita hesa ogn.
Kapitalpartar samtaksins i 100% attu felggunum Notio Framtaksfelag P/F (egi-
nogn 156 mid.kr.), Alaker P/F (eginogn 13 mi6.kr.) og Rundingur P/F (eginogn 69
mi6.kr.) eru tiknir vid i samtaksroknskapin sum fyribils yvirtiknar ognir. / Assets
in temporary possession comprises assets and companies which the Group has
taken over and are all held for sale. The assets are valuated to fair value and are
expected to be disposed within 12 months.The Group continually seeks to sell these
assets as there is nointention to keep the assets. The Group's 100% holdings Notio
Framtaksfelag P/F (equity mDKK 156), Alaker P/F (equity mDKK 13 ) and Rundingur
P/F (equity mDKK 69) are classified as temporary assets.

NOTUR / NOTES

DKK. 1.000

NOTA
NOTE

26

27

28

29

OCNARFELAG
SAMTAK/GROUP TRYGGINGARTAKARANNA

31-12-20M 31-12-2010 31-12-20M 31-12-2010
Onnur ogn / Other assets
Positivt marknadarvirdi a avleiddum figgjarambodum v.m. /
Positive fair value of derivative financial instruments1 22.714 0
Rentur tilgédar / Accrued interest 17.996 0
Onnur ogn / Other assets 22.283 87
Aogn i lanistovnum og tjéabankum i alt /
Total claims on credit institutions and central banks 62.993 87 0 0
1) Swap'areru partar av avleiddum figgjarambodum. Hesir eru innroknadir til dags-
virdi vid arsenda. Ovissan i postinum er tengd at framtidar marknadarrentuni. /
Derivative financial instruments contain Swaps, which are recognized at fair value
at year-end. The uncertainty is mainly connected to future market interest.
Skuld til peningastovnar og tjéadbankar /
Due to credit institutions and central banks
Skuld til lanistovnar / Debt to credit institutions 158.859 31.458 0 0
Skuld til lanistovnar og tjéabankar i alt /
Total debt to credit institutions and central banks 158.859 31.458 0 0
Skuld til lanistovnar og tjédbankar / Debt to credit institutions and central banks
Uttan uppsegn / Debt payable on demand 98.859 0 0 0
Til og vid 3 manadir / Up to 3 months 60.000 0 0 0
Fra 3 manadum til og vid 1ar / Over 3 months and up to 1years 0 31.458 0 0
Fra1artilogvid 5 ar / Over Tyear and up to 5 years 0 0 0 0
Yvir 5 ar / Over 5 years 0 0 0 0
Skuld til lanistovnar og tjéabankar i alt /
Total debt to credit institutions and central banks 158.859 31.458 0 0
Innlan og onnur skuld /Deposits and other debt
Innlan uttan uppsegn / Deposits on demand 2.743.607 0 0 0
Innlan vid uppsegn / Deposits at notice 1.227.050 0 0 0
Tidarinnskot / Time deposits 1.727.882 0 0 0
Serligir innlanshaettir / Special categories of deposits 526.618 0 0 0
Innlan og onnur skuld i alt / Total deposits and other debt 6.225.158 0 0 0
Innlan og onnur skuld / Deposits and other debt
Uttan uppsegn / On demand 2.743.607 0 0 0
Til og vid 3 manadir / Up to 3 months 977.298 0 0 0
Fra 3 manadum til og vid 1ar / Over 3 months and up to 1year 98111 0 0 0
Fra1artilogvid 5 ar / Over one year and up to 5 years 1.211.552 0 0 0
Yvir 5 ar / Over 5 years 311.589 0 0 0
Innlan og onnur skuld i alt / Total deposits and other debt 6.225.158 0 0 0
Skyldur knyttar at tryggingarsattmalum / Liabilities under insurance contracts
Avsett tryggingargjgld / Premium provisions 68.446 68.337 0 0
Avsett skadaendurgjgld / Claims provisions 242.782 237.275 0 0
Avsett til bonus og avslattur av tryggingargjeldum / Bonus and rebates 12.644 4.755 0 0
Skuld i sambandi vid trygging / Insurance debts 2.370 1.721 0 0
Skuld i sambandi vid endurtrygging / Reinsurance debts 1.500 3.588 0 0
Avsetingar til Unit Link sattmalar / Unit Link investment contracts 293.451 183.292 0 0
Skyldur knyttar at tryggingarsattmalum i alt /
Total liabilities under insurance contracts 621.194 498.967 0 0

47
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NOTUR / NOTES NOTUR / NOTES
DKK. 1.000 DKK. 1.000
NOTA OGNARFELAG NOTA
NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA NOTE
31-12-2011 31-12-2010 31-12-2011 31-12-2010
30 Skyldugur skattur / Current tax liabilities
Skyldugur skattur vid arsbyrjan / Tax liabilities beginning 27.002 10.048 0 0 35 Eventualskyldur / Contingent liabilities
Skyldugur skattur av arsurslitinum / Tax on profit for the year 0 20.848 0 0
Goldin skattur i arinum / Paid tax during the year -26.979 -3.894 0 0 Sum trygd fyri tryggingartekniskum avsetingum eru vid arslok skrasettar ognir a
Skattaskylda/hall mattikia fra tilknyttum felag / Tax loss recivied from subsidiary 0 0 0 0 667,5 mio. kr. / At year end registered assets as guarantee for technical provisions
. . 3 . . . amounted to mDKK 667.5.
Javningar vidv. undanfarnum arum / Adjustments relating to previous years -22 0 0 0
Skyldugur skattur vid arslok / Current tax liabilities at year end 0 27.002 0 0 TF Holding P/F hevur gjgrt leigusattmala vidv. hisaleigu vid détturfelag i samtaki-
num, sum fevnir um tidarskeidid 1. januar - 31. desember 2017. /
The company has made rental agreements for premises, this contract runs from 1
31 Onnur skuld / Other liabilities January 2012 - 31 December 2017.
Negativt marknadarvirdi a avleiddum figgjarambodum v.m. /
Negative marketvalue of derivative financial instruments etc. 89.269 0 0 0 Eik Banki P/F hevur gjgrt avtalu vid Skandinavisk Data Center A/S um KT veitingar.
Skyldugar rentur og provisiénir / Payable interests and provisions 26.100 0 0 0 U‘m bar}kln sigur u‘pp hesaavtalui uppslagnartfalnl, e‘r ban.kln i mesta lagi bundin at
S ) o gjalda i mesta lagi tad, sum svarar til gjald fyri 36 manadir. /
Skuld til tilknyttar fyritgkur / Debt to subsidiaries 0 0 0 0 Eik Banki P/F has entered into an agreement with Skandinavisk Data Center A/S
Onnur skuld / Other liabilities 110.066 33.374 0 0 regarding IT services. Withdrawing form this agreement within the period of notice,
Onnur skuld i alt / Total other liabilities 225.435 33.374 0 0 ::snlia:k is obliged to pay no more than what corresponds to the payment for 36
32 Avsett til eftirlenarskyldur / Provisions for pensions and simular ZF Holding PéF e:jsi?mSkattlag Vial 0”””1 f‘lflf’g i samtakinum. Samskattadu felogini
. . . . era ti samabyrgd fyri samladu skattaskyldunum. /
Avsett vid arsbyrjan / Provisions, opening 6.682 6.844 TF Holding P/F is jointly and severally liable with other jointly taxed and jointly
Avsett i arinum / Provisions during the year -327 -162 registered group companies for the total tax liability.
Avsett vid arsenda / Provisions, at year end 6.355 6.682 . B . .
TF Holding P/F hevur kzert avgerd hja TAKS um samskatting til Skattakaeru-
nevndina. Um felagid ikki faer vidhald i kaeruni, kann felagid koma at gjalda a leid
33 Tel, id ikki eru tikin vid i javna / Off-balance-sheet items 17 mié.kr. /
TF Holding P/F has appealed decision of TAKS regarding joint taxation to the Board
. . . of Tax Appeal. If the company do not get contemption in the appeal, the company
Abyrgdir v.m. / Guarantees and other liabilities may have to pay circa mDKK 17.
Figgjarligar abyrgdir / Financial Cuaranties 199.517 1.836 0 0
Abyredir fyri realkreditlanum / Loss guarantees for mortage loans 474.561 0 0 0
Adrar abyrgdir / Other liabilities 43.531 0 0 0 Skadatrygging Livstrygging Banki Annad
Abyrgdir v.m. i alt / Total guarantees and other liabilities 717.609 1.836 0 0 36 Segmentupplysingar 2011 / Segment reporting 2011 /Non-lifeinsurance  / Lifeinsurance / Bank / Other
Rentu- og 6maksgjgld netto / Net interest and fee income 17.213 6.646 267.644 24.982
Adrar skyldur / Other commitments Virdisjavnan / Market value adjustments -2.489 -1.480 -65.280 -151.620
Tilsagnir / Irrevocable credit commitments 0
Adrar skyldur / Other commitments 600 Segmentupplysingar 2011 / Segment reporting 2011 i alt / Total
Adrar skyldur i alt / Total other commitments 600 Rentu- og 6maksgjold netto / Net interest and fee income 316.484
Virdisjavnan / Market value adjustments -220.869
Tel, id ikki eru tikin vid i javna i alt / Total off-balance items 718.209 1.836 0 0
34 Eventual it / Conti t t Skadatrygging Livstrygging Banki Annad
ven Iuda ognir / Con |nge|na :sse s I Segmentupplysingar 2010 / Segment reporting 2010 /Non-lifeinsurance  / Lifeinsurance / Bank / Other
TF Holding P/F og samtakid hava ongar eventualognir. / ) X - -
TF Holding P/F and the Group have no contingent assets. Rentu- og 6maksgjgld netto / Net interest and fee income 11.392 2148 0 26.405
Virdisjavnan / Market value adjustments 9.247 9.492 0 169.473

Segmentupplysingar 2010 / Segment reporting 2010

i alt / Total

Rentu- og 6maksgjold netto / Net interest and fee income

Virdisjavnan / Market value adjustments

39.945
188.212
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NOTUR / NOTES NOTUR / NOTES
DKK. 1.000 DKK. 1.000
NOTA NOTA OGNARFELAG
NOTE NOTE SAMTAK/CROUP TRYGGINGARTAKARANNA
31-12-201 31-12-2010 31-12-20M 31-12-2010
37 Transaktionir og millumverandi vid narstandandi partar / 37 Transaktionir og millumverandi vid narstandandi partar, framhald /
Transactions and balances with related parties Transactions and balances with related parties, continued
Samhandil vid tilknytt felog / Transactions with subsidiaries
Narstandandi partar hja felagnum eru nevndar- og stjérnarlimir i felagnum og Other related parties comprise of members of the compan’s Management Board Rentuinntokur / Interest incom 0 0
tilknytt feleg, nevndar- og stjérnarlimir i hesum tilknyttu felegunum, umframt and Board of Directors and their related family members, companies controlled by entuinntgiur erestincome
narstandandi persénar hja adur allystu persénum. Yvirlit yvir narstandandi members of the Management Board and Board of Directors and other companies Rentuutreidslur / Interest expenses 0 0
partar er vist a sidu 3. in the Group. Group chart is shown on page 3. Tzenastu og umsitingargjald til tilknytt felog /
[ farna arinum, fyriuttan vanliga leidslusamsyning, eru ikki gjgrdir adrir handlar vid In the past year, unless for usual remuneration, there have not been any other Payment to subsidiaries for services and administration 0 0 0 0
nevnd, stjérn, leidarar ellar adrar nzrstandandi partar enn tad, id nevnt er nidanfyri. transactions with the company’s Management Board and Board of Directors or Sgla av taenastu og umsiting til tilknytt feleg /
other related parties, than those mentioned below. o . o .
Samsyning til nevnd og stjorn er vist i notu 9. Payment from subsidiaries for services and administration 0 0 0 0
Remuneration to the company’s Management Board and Board of Directors is Tydandi samhandil via tilknytt felgg i alt /
{201 hevur ikki ngkur évanlig transaktién verid millum nastandandi partar. shown in note 9. . i L
Total transactions with subsidiaries 0 0 0 0
Sum partur av vanliga virkseminum i samtakinum eru tad gjerdar ymiskar av- No unusual related party transactions occured in 2011.
talurmillum fgluguy : samtaklnym.Avtalurnarfevna vanliga umf}gg|ng,lt.r\/.gg|ng, . . . Millumverandi vid tilknytt felag / Balances with subsidiaries
samtaksuppgavur innan menningarverkatlanir, lon- og starvsfélkafyrisiting og The companies have entered into various agreements as a natural part of the .
adrar fyrisitingarligar uppgavur. Handil og tenastur millum felgg i samtakinum Group's day-to-day operations. The agreements typically involve financing, insur- Aogn i lanistovnum og tjédbankum /
verda avgreidd til marknadarpris ella a Gtreidslungktandi stgdi. ance, tasks relating to IT support and IT development projects, payroll and staff Claims on credit institutions and central banks 0 0 0 0
administration as well os other administrative tasks. Intercompany trade and ser- - i )
Av tydandi transaktionum vid narstandandi partar, sum hava verid galdandi/eru vices took place on an arm’s length basis or on a cost reimbursement basis. Utlan og aogn / Loans and other claims 0 0 0 0
inngingnar i 2011, skulu fylgjandi nevnast: Onnur ogn / Other assets 0 0
Important related party transactions entered into in 2011 include: o
Onnur skuld / Other liabilities 0 0 0 0

Avtalur millum TF Holding P/F, Tryggingarfelagid Faroyar P/F,
Betri Pensjon P/F, TF Ognir P/F og TF ilugur P/F

Omanfyri nevndu felgg keypa og selja taenastur sinamillum.

Umsitingargjeld til og fra tilknyttum felggum i samtakinum, verda avroknadi eftir
utreidslungktandi st@di.

Avtala er gjord, millum felggini i samtakinum, um renting av leypandi millum-
verandi og er hendan renta asett eftir marknadartreytum.

Avtalur millum TF Ognir P/F og onnur samtaksfelog
TF Ognir P/F atleigar halir til TF Holding P/F, Tryggingarfelagid Foroyar P/F og
Betri Pensjon P/F.

Leigusattmalar til atnytt felgg verdur avroknad eftir marknadartreytum.

Avtalur millum Tryggingarfelagid Foroyar P/F og onnur samtaksfelog
Tryggingarfelagid Feroyar P/F hevur i arinum gjeort tryggingarsattmalar vid
narstandandi partar @ marknadartreytum.

Avtalur millum Tryggingarfelagid Foroyar P/F og FIC Guernsey Ltd.
Endurtryggingaravtala er gjgrd millum hesi felgg @ marknadartreytum.

Avtalur millum Eik Banki P/F og onnur samtaksfelgg
Rentan av millumverandi vid narstandandi partar er asett efter marknadar-
treytum.

Avtalur millum Eik Banki P/F, 13. februar 1997 P/F, Inni P/F

og Fastogn P/F

Eik Banki P/F leigar skrivstovuhgli fra déttirfelagnum P/F fra 13. februar 1997.
Leigusattmalin er gjordur @ marknadartreytum.

Eik Banki P/F keypir virdismetingar av sethtsum fra Inni P/F.

Eik Banki P/F selur umsitingartanastur til Fastogn P/F.

Agreements between TF Holding P/F, Tryggingarfelagia Faroyar P/F,
Betri Pensjon P/F, TF Ognir P/F og TF ilagur P/F

Intercompany trades are bougt and sold between above mentioned companies.
Payment for administration and services took place on a cost reimbursement basis.

Agreement upon interest rate on accounts with related companies is set at arm’s
length basis.

Agreements between TF Ognir P/F and other companies in the Group
TF Ognir P/F rents office space to TF Holding P/F, Tryggingarfelagid Fgroyar P/F
and Betri Pensjon P/F.

Rent to affiliated parties is set at arm’s length basis.

Agreements between Tryggingarfelagid Faroyar P/F

and other companies in the Group

Tryggingarfelagid Feroyar P/F has signed insurance contracts with other compa-
nies in the group, these contracts are set at arm’s length basis.

Agreements between Tryggingarfelagid Foroyar P/F and FIC Guernsey Ltd.
Reinsurance contract is signed between these companies, the contract is signed
at arm’s length basis.

Agreements between Eik Banki P/F
and other companies in the Group
Interest rate on deposits is set at arm’s length basis.

Agreements between Eik Banki P/F, 13. februar 1997 P/F, Inni P/F

and Fastogn P/F

Eik Banki P/F rents office space from 13. februar 1997 P/F. Rent is set at arm’s
length basis.

Eik Banki P/F acquires valuations of houses from Inni P/F.

Eik Banki P/F sells administrationservices to Fastogn P/F.

Lan og trygdir til leidslu / Loan and security to management*

Nevnd / Board of Directors 9.346 301
Stjorn / CEO 1.900 0
Naerstandandi partar til stjérn og nevnd /

Related parties to CEO and Board of Directors 316.396 12154
Lan og trygdir i alt / Total loan and security 327.642 12.454

*Omanfyri vistu atlan til nerstandandi partar verda veitt 8 marknadartreytum.
Medalrentan a lanum veittum til naerstandandi liggur & umleid 6%. /

* Shown loans to related parties are set at arm's length basis. Avrage rate on given
loans to related parties is about 6%.



52

Felagsskrasetingarnr. 113 - 14. roknskaparar

Arsfraspgn 2011 - Ognarfelag Tryggingartakaranna f.v.a.a.

53

FRAGREIDING TIL LYKLAT@LINI

EXPLANATION OF KEY FIGURES

Solvensur og kapitalur

Solvensprosent 1)

Kjarnukapitalprosent 1)

Vinningur

Rentan av eginogn adrenn skatt 1)

Rentan av eginogn eftir skatt 1)

Vinningur pr. Gtreidslukrénu 1)

Marknadarvadi
Rentuvadi1) &2)

Gjaldoyravadi1) & 3)

Gjaldferi
Utlan og nidurskriving i mun til
innlan1)

Yvirdekningur i mun til I6garkrav
um gjaldferi 1)

Lansvaai

Stor engagement 1) & 4)

Tap og nidurskriving i tidarskeidi-
num i prosentum 1)

Utlan i mun til eginogn 1)

Utlansvakstur 1)

Grundkapitalur x 100

Vektad ogn i alt

Kjarnukapitalur eftir fradratt x 100

Vektad ogn i alt

Urslit av vanligum rakstri x 100

Eginogn (midal)

Arsurslit eftir skatt x 100

Eginogn (midal)

Vanligar inntgkur

Vanligar atreidslur

Rentuvadi x 100

Kjarnukapitalur eftir fradratt

Valutaindikator 1x 100

Kjarnukapitalur eftir fradratt x 100

(Utlan + Nidurskrivingar) x 100

Innlan

(Tok ogn - Skuld styttri
enn 1 manada samb.
FIL § 152 (nr.2)) x 100

Skuld styttri enn 1 manada

Stér engagement x 100

Grundkapital

Tap og nidurskrivingar i
tidarskeidinum*100

Brutto atlan + Abyrgdir

Utlan

Eginogn

(Utlan ultimo - Utlan primo) x 100

Utlan primo

Sovency and Capital

Solvency 1)

Core capital ratio 1)

Earning ratios

Return on equity before tax 1)

Return on equity after tax 1)

Income/cost ratio 1)

Marked risk ratios
Interest rate risk 1) & 2)

Foreign exchange risk 1) & 3)

Liquidity ratio
Loans, advances and impairments in
proportion to depostits1)

Excess cover relative to liquidity
requirement 1)

Credit risk ratios

Large loans 1) & 4)

Write-offs and impairments during
the period 1)

Total loans in proportion to equity 1)

Increase of loans 1)

Capital base x 100

Total risk weighted assets

Core capital less
statutory deductions x 100

Total risk weighted assets

Profit before taxes x 100

Equity (avg)

Net profit x 100

Equity (avg)

Operating income

Operating expenses

Interest rate risk x 100

Core capital less statutory deduc-
tions

Exchange indicator 1x 100

Core capital less statutory
deductions x 100

(Loans + impairments) x 100

Deposits

Excess liquidity after fulfilment of
FIL, s. 2152 (no2)

Short term liabilities (less 1m)

Large loans x 100

Capital base

Write-offs and impairments during
the period*100

Gross loans + Security

Loans

Equity

(Loans yearend -
Loans year beginning) x 100

Loans year beginning

Vidmerkingar til “Fragreiding til lyklatglini” / Comments to “Explanation of key figures”

1) Gjert i samsvar vid leidreglurnar hja Figgjareftirlitinum. /
Prepared in accordance with the regulations issued by the Danish Financial Supervisory Authority.

2) Rentuvadi er grundadur &, at effektiva rentan broytist 1%, og broytingin i krénum verdur roknad i mun til kjarnukapitalin eftir fradratt. /
Interest rate risk is based on the premise that the effective interst rate fluctuates 1 per cent and that the fluctuations in DKK are calculated in comparison to core
capital less certain adjustments and statutory deductions.

3) Gjaldoyravadi er haegra talid 4 ogn ella skuld i gjaldoyra og verdur roknadur i prosentum av kjarnukapitalinum eftir fradratt. /
Foreign exchange risk is the higher amount of assets or liabilities in currency and is caculated in per cent to core capital less certain adjustments..

4) Engagement stgrri enn 10% eftir fradratt fyri tryggum krgvum i prosentum av basiskapitalinum. /
Outstanding balances greater than 10 per cent after deductions for secure requirements in per cent to capital base.
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LEIDSLUATEKNING

STATEMENT BY THE MANAGEMENT

Nevnd og stjérn hava vidgjert og gédkent arsfrasggnina fyri 2011 fyri
Ognarfelag Tryggingartakaranna fv.a.a. og samtakia.

Arsfrasggnin er sett upp samsvarandi |6g um figgjarligt virksemi.

Tad er okkara fatan, at samtaks- og arsfrasggnin gevur eina
rettvisandi mynd av samtaksins og felagsins ognum, skyldum, egin-
peningi og figgjarstgdu 31. desember 2011 og av drslitinum av virk-
seminum hja samtakinum og felagnum fyri roknskapararid 1. januar

2011 - 31. desember 2011.

Toérshavn, hin 17. april 2012

STIORN

Regin Hammer, forstjori

NEVND

Gunnar i Lida, formadur Jéhannus Danielsen, nastf.

Ingeborg Andrea Godtfred Jan Eiden Miller

Tad er harnast okkara fatan, at leidslufragreidingin gevur eina
rettvisandi umrgdu av gongdini i virkseminum hja samtakinum
og felagnum og figgjarligu steduni, umframt eina fragreiding um
tydandi vadar og dvissur, sum samtakid og felagid kunnu verda
avirkad av.

Arsfrasggnin verdur logd fyri adalfundin til gédkenningar.

Jénsvein Knudsen

Arni Jakobsen

As of today, the Board and Management have reviewed
and approved the 201 annual report for Ognarfelag
Tryggingartakaranna fv.a.a. and the group.

The annual report has been rendered in accordance with the
Faroese Financial Business Act.

It is our assessment that the accounting principles applied

Térshavn, 17th of April 2012

EXECUTIVE MANAGEMENT

Regin Hammer, CEO

BOARD OF DIRECTORS

Gunnar i Lida, Chairman of the Board

Ingeborg Andrea Godtfred Jan Eiden Muller

Jéhannus Danielsen,Debuty chairman

are appropriate and provide a correct view of the group and
company’s assets and liabilities, of the financial position as
of 31 December 2011, as well as the result of the group and the
company’s activity for the financial year of 1)anuary -31 Decem-
ber 2011.

The annual report will be submitted to the general meeting for
approval.

Jénsvein Knudsen

Ami Jakobsen
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ATEKNING FRA OHEFTUM GRANNSKODARUM

INDEPENDENT AUDITORS" REPORT

TIL KAPITALEIGARARNAR I OGNARFELAG TRYGGINGARTAKARANNA F.V.A.A.

f\TE[(NING A SAMTAKSROKNSKAPIN
0G ARSROKNSKAPIN

Vit hava grannskodad samtaks- og arsroknskapin hja Ognarfelag
Tryggingartakaranna fv.a.a. fyri roknskapararid 1. januar - 31.
desember 2011, sidu 18-53. Samtaks- og arsroknskapurin fevnir
um rakstrarroknskap, figgjarstgdu, fragreiding um eginogn
og notur fyri badi samtak og médurfelag, herundir um nyttan
roknskaparhatt. Samtaks- og arsroknskapurin er gjgrdur eftir
I6gini um figgjarligt virksemi.

ABYRGD LEIDSLUNNAR AV ARSFRAS@GNINI

Leidslan hevur abyrgdina av at gera ein samtaks- og arsrokn-
skap, id gevur eina raettvisandi mynd i samsvari vid légina um
figgjarligt virksemi. Leidslan hevur harumframt abyrgdina av
innanhysis eftirlitinum, id leidslan metir skal til fyri at samtaks-
og arsroknskapurin kann gerast uttan tydandi skeivleikar, uttan
mun til um skeivleikarnir standast av sviki ella mistgkum.

GRANNSKODANIN 0G ABYRGD GRANNSKOPARANS
Okkara abyrgd er, vid stgdi i grannskodanini, at gera eina
nidurstgdu um samtaks- og arsroknskapin. Vit hava grann-
skodad samsvarandi altjéda standardum um grannskodan og
eftir gdrum dsetingum i fgroysku grannskodanarléggavuni.
Hetta krevur, at vit halda tey etisku krgvini og leggja til raettis og
grannskoda fyri at faa grundada vissu fyri, at tad ikki eru tydandi
skeivleikar i samtaks- og arsroknskapinum.

Grannskodan ber i szer, at gjgrd verda tey grannskodaraarbeidi,
sum skulu til fyri at faa grannskodanarprégv fyri upphaddum
og upplysingum i samtaks- og arsroknskapinum. Grannskod-
arin metir um, hvat arbeidi skal gerast, herundir metir hann um

Térshavn, hin 17. april 2012

SPEKT
Igggildir grannskodarar Sp/f

Finnbjgrn Zachariasen
statsaut. revisor

Jéhannes Fzerg
statsaut. revisor

vandan fyri tydandi skeivleikum i samtaks- og arsroknskapinum,
uttan mun til um skeivleikarnir standast av sviki ella mistgkum.
i vadametingini hevur grannskodarin eisini innanhysis eftirlitia i
huga, id skal til fyri at felagid kann gera ein samtaks- og arsrokn-
skap, sum gevur eina raettvisandi mynd. Hetta verdur gjert fyri
at leggja grannskodanina til raettis eftir umstgdunum og ikki fyri
at gera eina nidurstgdu um dygdina a innanhysis eftirlitinum.
Grannskodanin ber eisini i sar, at mett verdur um roknskapar-
hatturin, sum leidslan nytir, er héskandi, um taer roknskaparligu
metingar, sum leidslan hevur gjgrt eru rimiligar, og hvussu sam-
taks- og arsroknskapurin sum heild er gjgrdur.

Tad er okkara fatan, at vit hava fingid ngktandi grannskodanar-
prégy, id kann vera grundarlag undir okkara nidurstgdu.

Grannskodanin hevur ikki givid orsgk til fyrivarni.

NIDURST@DA

Tad er okkara fatan, at samtaks- og arsroknskapurin gevur eina
reettvisandi mynd av ognum, skyldum og figgjarligu stgdu 31.
desember 2011 hja samtakinum og felagnum og av drslitinum av
virksemi samtaksins og felagsins i roknskapararinum 1. januar -
31. desember 2011 samsvarandi légini um figgjarligt virksemi.

UMMZLI AV LEIDSLUFRAGREIDINGINI

Vit hava, sum asett i 16gini um figgjarligt virksemi, lisid leidslu-
fragreidingina. Vit hava ikki gjert annad i hesum sambandi, ta id
samtaks- og arsroknskapurin vard grannskodadur. Utfra oman-
fyri standandi er tad okkara fatan, at upplysingarnar i leidslu-
fragreidingini eru i samsvari vid samtaks- og arsroknskapin.

TO THE SHAREHOLDERS OF OGNARFELAG TRYGGINGARTAKARANNA F.V.A.A.

REPORT ON THE CONSOLIDATED FINANCIAL STATE-
MENTS AND THE PARENT COMPANY’S FINANCIAL
STATEMENTS

We have audited the consolidated financial statements and the
parent company financial statements of Ognarfelag Tryggingar-
takaranna fv.a.a. for the financial year 1 January - 31 December 2011,
pp. 18-53. The consolidated financial statements and the parent
company’s financial statements comprise income statement, bal-
ance sheet, statement of changes in equity and notes for the Group
as well as for the parent company, including accounting policies. The
consolidated financial statements and the parent company’s finan-
cial statements have been prepared in accordance with The Faroese
Financial Business Act.

MANAGEMENT’S RESPONSIBILITY FOR THE CON-
SOLIDATED FINANCIAL STATEMENTS AND THE
PARENT COMPANY’S FINANCIAL STATEMENTS
Management is responsible for the preparation and fair presenta-
tion of the consolidated financial statements and parent company
financial statements in accordance with the Faroese Financial Busi-
ness Act, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial
statements and parent company’s financial statements that are
free from material misstatements, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on the consolidated fi-
nancial statements and the parent company’s financial statements
based on our audit. We conducted our audit in accordance with Inter-
national Standards on Auditing and additional requirements accord-
ing to Faroese Auditing Law. This requires that we comply with ethi-
cal requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements and
the parent company’s financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements and the parent company’s financial statements. The
procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the con-
solidated financial statements and the parent company’s financial
statements, whether due to fraud or error. In making those risk as-
sessments, the auditors consider internal control relevant to the com-

pany’s prepara-tion and fair presentation of the consolidated finan-
cial statements and parent company’s financial statements in order
to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness
of the company'’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonable-
ness of accounting estimates made by the Management, as well
as evaluating the overall presentation of the consolidated financial
statements and the parent company'’s financial statements.

\We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Our audit did not result in any qualification.

OPINION

In our opinion, the consolidated financial statements and the par-
ent company financial statements give a true and fair view of the
Group’s and the parent company’s financial position position at
31 December 2011 and of the results of the Group’s and the parent
company’s operations for the financial year 1 January - 31 Decem-
ber 2011 in accordance with The Faroese Financial Business Act.

STATEMENT ON THE MANAGEMENT’S REVIEW
Pursuant to the Faroese Financial Business Act, we have read the
Management review. \We have not performed any other procedures
in addition to the audit of the consolidated financial statements
and the parent company’s financial statements. On this basis, it
is our opinion that the information given in the Management's re-
view is consistent with the consolidated financial statements and
the parent company’s financial statements.

Térshavn, 17th. April 2012

SPEKT
loggildir grannskodarar Sp/f

Finnbjgrn Zachariasen
statsaut. revisor

Jéhannes Fzrg
statsaut. revisor
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